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914 GRrAYS RD. * RIDGELAND, SC 29936
PO. Box 1149 » RIDGELAND, SC 29936

Dr. GEORGE HoOD LEROY BLACKSHEAR THOMAS MCCLARY
Chairman Councilman Councilman
GLADYS N, JONES ANDREW P. FULGHUM FReD TUTEN
Vice Chairman Adminsitrator Councilman

November 18, 2005
The Honorable Members of County Council and the Citizens of Jasper County, South Carolina

State law requires that all general-purpose local governments publish within six months of the close
of each fiscal year a complete set of financial statements presented in conformity with generally
accepted accounting principles (GAAP) and audited in accordance with generally accepted
accounting standards by a firm of licensed certified public accountants. Pursuant to that requirement,

we hereby issue the comprehensive annual financial report of Jasper County for the fiscal year ended
June 30, 2005.

This report consists of management's representations concerning the finances of the county.
Consequently, management assumes full responsibility for the completeness and reliability of all of
the information presented in this report. To provide a reasonable basis for making these
representations management of the county has established a comprehensive internal control
framework, that is designed both to protect the government's assets from loss, theft, or misuse and to
compile sufficient reliable information for the preparation of the County's financial statements in
conformity with GAAP. Because the costs of internal controls should not outweigh their benefits,
Jasper County's comprehensive framework of internal controls has been designed to provide
reasonable rather than absolute assurance that the financial statements will be free from material
misstatement. As management, we assert that to the best of our knowledge and belief, this financial
report is complete and reliable in all material respects.

The County's financial statements have been audited by Mellen & Wechsler, P.A., a firm of licensed
certified public accountants. The goal of the independent audit was to provide reasonable assurance
that the financial statements of the County for the fiscal year ended June 30, 2005 are free of material
misstatement. The independent audit involves examining on a test basls, evidence supporting the
amounts and disclosures In the financial statement presentation; assessing the accounting principles
used and significant estimates made by management and evaluating the overall financial statement
presentation, The independent auditor concluded based upon the audit that there was a reasonable
basis for rendering an unqualified opinion that the County’s financial statements for the fiscal year
ended June 30, 2005 are fairly presented in conformity with GAAP. The independent auditors report
Is presented as the first component of the financial section of this report.

GAAP requires that management provide a narrative introduction, overview, and analysis to
accompany the basic financial statements in the form of management's discussion and analysis
(MD&A). This letter of transmittal is designed to complement MD&A and should be read in

conjunction with it. Jasper County's MD&A can be found immediately following the report of the
independent auditors.

This year's report is formatted to comply with the new financial reporting mode! developed by the
Governmental Accounting Standards Board (GASB) Statement 34. This is the fourth year of
preparing the financial statements using this format. It is intended to improve financial reporting by

adding significant additional information not previously avalilable in local government financial
statements,

PHONE: (843) 726-7758 Fax: (843) 726-7637
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Local Economy

The 2000 census places Jasper County as the fourth fastest growing county in the state and several
other publications list Jasper County as one of the fastest growing counties in the country. The last
tax assessment indicated that the appraised value of County property exceeded $1,000,000,000. The
County is currently undergoing reassessment. Market studies indicate that during the next 20 years
approximately 16,000,000 square feet of business, institutional and light industrial space will be built
in Beaufort and Jasper Counties. Many infrastructure improvements have been made in Jasper
County to support this future growth.

Jasper County is the gateway to the Hilton Head Island and the Beaufort County tourism market
because of Interstate 95 that runs north and south through the middie of the County for a distance of
36 miles with seven interchanges. The Exit Eight interchange Is a four-lane parkway to Sun City and
Hilton Head and much of the new development is located near this interchange.

Jasper County has acquired Sgt. Jasper Park from the State of South Carolina. The 441-acre site will
be planned development by the County. The plan proposes that one hundred acres be utilized as
enhanced public recreation with the remalning acreage to be developed privately.

Province Health Care, at a cost of $32,000,000, has built a new 85,000 square foot community
hospital named the Coastal Carolina Medical Center. A 35,000 square foot medical office building has
atso been constructed. The medical center has 21 surgical beds, four intensive care beds, a six-bed
obstetrics and gynecology center, and a 10-bed rehabilitation unit. The hospital has a 24- hr.
Emergency Room and a fully equipped state-of-the-art-imaging ¢enter. The new hospital employs
125 people. ‘

The entire area will receive water and sewer utility service from Beaufort-Jasper Water and Sewer
Authority (BJWSA). '

BJWSA has also constructed a 10 million gallon a day (MGD), $40,000,000 water treatment plant at
Purrysburg. The 15 MGD state-of-the-art water treatment plant was added to BJWS8A's system to
meet the growing demand for water in southern Beaufort and Jasper Counties, The treatment facility
has a build-out capacity of 45 MGD.

SCE&G has recently constructed a 950-megawatt natural gas power plant facility at Purrysburg. The
$450,000,000 facility has created 40 new |obs and the electric generation and distribution capacity to
support future growth in Jasper County.

The County has received two phases of planning grant funding to conduct a feasibility study for the
development of a major aviation airport. Site selection is pending.

Jasper County is currently negotiating with a private developer to construct and manage a marine
terminal on the Jasper County side of the Savannah River. This proposed development would
produce an estimated 450 direct jobs with a minimum investment of $450,000,000. The new marine
terminal will have a tremendous impact on the local economy.

The University of South Carolina (USCB) has completed phase | construction ($28,000,000) of a four-
year university campus that Is located in Jasper and Beaufort counties along Route 278.

The Technical College of the Lowcountry (TCL) is currently constructing a “New River Campus” along
Route 278. The campus will also be located in both Jasper and Beaufort Counties. Phase |
construction ($10,000,000) includes a 31,000 square foot Education Center building.
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planning, the creation of complimentary zoning amendments, and adoption of similar development
fees, the County is successfully recouping fees from developers to offset the cost of services for the
new growth.

The County has also hired Clemson University and the Strom Thurmond Institute of Government and
Public Affairs to conduct a comprehensive Fiscal Impact of Growth Assessment for the County and
the municipalities of Hardeeville and Ridgeland. The assessment will be completed in January 2006.

Cash Management

Cash is maintained in a pooled cash account that is swept daily by the bank. Funds are invested in
repurchase agreements and the interest allocated to funds based on average balances. Cash
temporarily idle during the year was invested in certificates of deposit. The average yield on
investments was approximately three percent.

Risk Management

The County covers risks for property, automobiles, and general liability by purchasing insurance
through the South Carolina Insurance Reserve Fund. The County has no other liability other than
paying the premiums. The County participates in the state self-insurance fund for workers
compensation. Under this plan, the County is responsible for a pro-rata share of any deficits in the
fund in addition to paying its quarterly premium.

Pension and Other Postemployment Benefits.

All employees of the County participate in one of two defined pension plans, administered by the
State of South Carolina. The South Carolina Retirement System (SCRS) and the Police Officer's
Retirement System (PORS), both of which are cost sharing multiple-employer public employee
retirement plans. The SCRS and PORS offer retirement and disability benefits, cost of living
adjustments on an ad-hoc basis, life insurance benefits and survivor benefits. The plans’ provisions
are established under Title 9 of the SC Code of Laws. Both employees and the County are required
to contribute to the SCRS and PORS at rates established under the authority of Title @ of the Code of
Laws. The County’s contributions are actuarially determined, but are communicated to and paid by
the County as a percentage of the employee’s annual earnings.

The County also provides postretirement health benefits for retirees and their dependents that meet
certain service requirements. As of the end of the current fiscal year, there were 27 retired
employees receiving these benefits, which are financed on a pay-as-you-go basis. GAAP do not
require governments to report a liability in the financial statements in connection with an employer's
obligation to provide these benefits.

Awards and Acknowledgments

The Government Financial Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement in Financial Reporting to Jasper County, South Carolina for its
Comprehensive Annual Financial Report for the fiscal year ended June 30, 2004. This was the eighth
consecutive year that Jasper County has achleved this prestigious award. In order to be awarded a
Certificate of Achievement, a governmental unit must publish an easily readable and efficiently
organized Comprehensive Annual Financial Report, the contents of which conform to program
standards. Such reports must satisfy both generally accepted accounting principles and applicable
legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe our current report
continues to conform to certificate of achievement program reguirements, and we are submitting it to
the GFOA to determine its eligibility for another certificate.
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Certificate of
Achievement
for Excellence
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For its Comprehensive Annual
Financial Report
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A Certificate of Achievement for Excellence in Financial
Reporting is presented by the Government Finance Officers
Association of the United States and Canada to
government units and public employee retirement

systems whose comprehensive annual financial

reports (CAFRs) achieve the highest

standards in government accounting
and financial reporting.
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MELLEN & WECHSLER, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

69 ROBERT SMALLS PKWY, SUITE 2D
BEAUFORT, 8C 29906
843-470-0630 FAX 843-470-0635
EMAIL mellenandwechsler@earthlink.net

JAMES C. MELLEN, CPA
- LISA T. WECHSLER, CPA

INDEPENDENT AUDITOR’S REPORT

Jasper County Council
Jasper County, South Carolina

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of Jasper County, South Carolina, as of and for
the year ended June 30, 2005 which collectively comprise the County's basic financial statements as
listed in the table of contents. These financial statements are the responsibility of Jasper County's
management. Our responsibility is to express opinions on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of Jasper County, South Caralina, as of June 30, 2005, and the respective
changes in financial position for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated November
18, 2005 on our consideration of Jasper County’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of reporting on compliance. That
reportis an integral part of an audit performed in accordance with Government Auditing Standards
and should be considered in assessing the results of our audit,

The management discussion and analysis and budgetary comparison information on pages 12 to 19
and pages 43 to 45 are not a required part of the basic financial statements but are supplementary
information required by the Governmental Accounting Standards Board. We have applied certain
limited procedures, which consisted principally of inquiries of management regarding the methods of
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Jasper County, South Carolina
Management’s Discussion and Analysis

As management of Jasper County (the County), we offer readers of the County’s financial statements
this narrative overview and analysis of the financial activities of the County for the fiscal year ended
June 30, 2005. We encourage readers to consider the information presented here in conjunction with
additional information that we have furnished in our letter of transmittal, which can be found on pages
1 to 5 of this report.

Financial Highlights

« The assets of the County exceed its liabilities at the close of the most recent fiscal year by
$26,390,332 (net assets). Of this amount, $7,216,699 (unrestricted net assets) may be used
to meet the County’s ongoing obligations to citizen’s and creditors.

« The County’s total net assets increased by $1,115,671. The majority of this increase is
attributable to increase in property taxes.

« As of the close of the current fiscal year the County's governmental funds reported combined
ending fund balance of $9,067,742, an increase of $1,384,285 in comparison with the prior
year. This increase is mostly attributable to the increase in the tax millage. Approximately 83
percent of this total amount, $7,511,482 is available for spending in accordance with the
County's budget and the funds purpose (unreserved fund balance).

« Atthe end of the current fiscal year, unreserved fund balance for the general fund was
$4,586,814 or 30 percent of the total fund expenditures.

e The County had $3,462,854 in notes and leases outstanding versus $1,646,911 last year, an
increase of 103 percent.

Overview of the Finan;:ial Statements

This discussion and analysis is intended to serve as an introduction to the County’s basic financial
statements. The County’s basic financial statements comprise three components” 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements. This
report also contains other supplementary information in addition to the basic financial statements
themselves.

Government-wide financial statements. The government-wide financial statements are designed
to provide readers with a broad overview of Jasper County’s finances, in a manner similar to a
private-sector business.

The statement of net assets presents information on all of the county's assets and liabilities, with the
difference between the two reported as net assets. Over time, increases and decreases in the net
assets may serve as a useful indicator of whether the financial position of the County is improving or
deteriorating.

The statement of activities presents information showing how the government's net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows, Thus, revenues
and expenses are reported in this statement for some items that will only result in cash flows in future
fiscal periods (e.g. uncollected taxes and earned but unused vacation leave).

The government-wide financial statements distinguish functions of the County that are supported by
taxes and intergovernmental revenues (governmental activities). The governmental activities of the
County include general government, finance, public works, sanitation, emergency services, codes
and law enforcement, courts, economic development, health, education and welfare, and parks,
recreation and tourism. The County currently has no business type activities.
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Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial
position. In the case of Jasper County assets exceeded liabilities by $26,390,332 at the close of the
most recent fiscal year. The following table reflects the condensed governmental-wide statement of
net assets.

JASPER COUNTY, SOUTH CAROLINA NET ASSETS
Governmental Activities

2005 2004
Current and Other Assets
Cash and Other Current Assets 5 10,820,931 $ 10,071,879
Capital Assets 20,266,717 18,368,278
Total Assets 31,087,648 28,440,157
Long-term Liabilities Outstanding 3,686,976 1,826,378
Other Liabilities 1,010,340 1,364,118
Total Liabilities 4,697,316 3,190,496
Net Assets
Investment in Capital Assets, Net of Related Debt 17,707,633 16,750,785
Restricted 1,466,000 3,205,900
Unrestricted 7,216,699 : 5,443,369
Total Net Assets 3 26,390,332 $ 25,406,054

By far the largest portion of the County’s net assets $17,707,633 (67 percent) reflects its investment
in capital assets (e.g. land, construction in progress, building and improvements, machinery and
equipment, vehicles, and infrastructure); less any related debt used to acquire those assets that is still
outstanding. The County uses these capital assets to provide services to citizens; consequently,
these assets are not available for future spending. Although the County’s investment in its capital
assets is reported net of related debt, it should be noted that the resources needed to repay this debt
must be provided from other sources, since the capital assets themselves cannot be used to liquidate
theses liabilities.

An additional portion of the County’s net assets (5.5 percent) represents resources that are subject to
external restrictions on how they may be used.

The remaining balance of unrestricted net assets (27.5 percent) may be used to meet the County's
ongoing obligations to citizen's and creditors.

At the end of the current fiscal year, Jasper County is able to report positive balances in all three
categories of net assets.
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Expenses and Program Revenues — Governmental Activities

B Expenses
W Program Revenues
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Revenues by Source — Governmental Activities

B Charges for Services

B Operating Grants and
Contributions

0O Capital Grants and Contributions

O Property Taxes

W Other Taxes

B Grants and Contributions not

restricted to specific programs
@ Other

For the most part, increase in expenses closely paralieled inflation and growth in the demand for
services.
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Capital Assets and Debt Administration

Capital Assets. The County's investment in capital assets for its governmental type activities as of
June 30, 2005 amounts to $20,266,717 (net of accumulated depreciation). This investment in capital
assets includes land, construction in progress, buildings and improvements, machinery and
equipment, vehicles, and infrastructure. The total increases in the County’s investment in capital
assets for the current fiscal year was 10 percent.

Major capital asset events during the current year include the following:

Purchase of vehicles $ 411,231
Land for courthouse complex 397,790
Detention center completed 1,778,692
Road in Greenway Business Park 821,000

JASPER COUNTY, SOUTH CAROLINA CAPITAL ASSETS - NET OF DEPRECIATION
Governmental Activities

2005 2004
Land and Improvements $ 1,454,793 $ 1,057,003
Construction in progress 44,035 6,650,044
Buildings and Improvements . 11,282,153 4,388,854
Machinery and Equipment 1,508,614 1,642,816
Vehicles 1,864,372 1,877,803
Infrastructure 4,114,750 2,751,758
Total $ 20,266,717 $ 18,368,278

Additional information on the County’s capital assets can be found in note 5 beginning on page 35 of
this report.

Long-term debt, Atthe end of the current fiscal year, the County had total debt outstanding of
$3,462,854. The County's total debt increased by $1,815,943 (103 percent) during the current fiscal
year. Changes in outstanding debt is summarized below:

JASPER COUNTY, SOUTH CAROLINA OUTSTANDING DEBT
Governmental Activities

2005 2004
Bank loans $ 1,146,778 $ -
Special purpose revenue debt 785,000 ' -
Capital leases 1,531,076 1,646,911
Total $ 3,462,854 3 1,646,911
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JASPER COUNTY, SOUTH CAROLINA
STATEMENT OF NET ASSETS
JUNE 30, 2005

GOVERNMENTAL
ACTIVITIES
ASSETS
Cash $ 6,736,287
Receivables 2,305,253
Prepaids 133,131
Notes Receivable 200,000
Property Held for Resale 1,356,260
Capital Assets, net of accumulated depreciation
Land 1,454,793
Construction in Progress 44,035
Buildings and Improvements 11,282,153
Machinery and Equipment 1,606,614
Vehicles 1,884,372
Infrastructure 4,114,750
Total Assets 31,087,648
LIABILITIES
Accounts Payable 277,908
Salaries and Benefits Payable 253,381
Unearned Revenue 420,634
Accrued Interest 58,417
Noncurrent Liabilities
Due within one year 1,265,286
Due in more than one year 2,421,690
Total Liabilities 4,697,316
NET ASSETS
Invested in Capital Assets, net of related debt 17,707,633
Restricted for:
Roilback of Property Taxes 1,466,000
Unrestricted 7,216,699
Total Net Assets 3 26,390,332

The notes to the financlal statements are an Integral part of this statement.
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JASPER COUNTY, SOUTH CAROLINA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2005

174

The notes to the financial statements are an integral part of this statement.

NET (EXPENSE) REVENUE AND
CHANGES IN NET ASSETS

OPERATING CAPITAL TOTAL

CHARGES FOR GRANTS AND GRANTS AND GOVERNMENTAL

Functions/Programs EXPENSES SERVICES CONTRIBUTIONS CONTRIBUTIONS ACTIVITIES

Governmental Activities
County Council 114,582 3 - $ - - $ {114,582)
Administrator 277,686 - - - (277 ,686)
Administrative Services 627,279 64,762 - 1,649 (560,868)
Development Services 1,372,668 508,962 40,516 122,747 (700,443)
Emergency Services 6,276,143 1,652,625 22,065 439,835 (4,761,618)
Engineering Services 1,901,778 58,889 8,760 191,938 (1,642,191)
Treasurer 93,102 - 2,138 - (80,964)
Auditor 120,062 - 1,575 - {118,487}
Probate Judge 142,204 40,381 - - (101,823)
Cleric of Court 408,538 392,115 91,728 - 75,305
Sheriff 2,107,222 123,861 1,928 143,881 {1,837,542)
Magistrate 398,272 390,155 - - (8.117)
Veterans Affairs 78,624 - 5,782 - {72,842)
Election Commission 123,269 - 7,439 - {115,830)
Coroner 76,358 - - - {76,358)
Interdepartmental 1,048,190 - - - (1,048,190)
Health, Education and Welfare 1,241,342 19,832 - - (t.221,510)
interest 100,808 - - - {100,908)
Total Govemmental Aclivities 16,508,227 2,651,582 181,931 900,060 (12,774,654)
General Revenues

Property Taxes 10,254,803

Local Option Sales Taxes 2,008,305

Franchise Taxes 25,838

Accommodation Taxes 436,150

Grants and contributions not restricted to specific programs 924,297

Eamings on investments 133,513

Misceilaneous 109,419

Total General Revenues, Special fems and Transfers 13,890,325

Change in net assets 1,115,671

Net assets, beginning 25,274,661

Net assets, ending 3 26,390,332
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JASPER COUNTY, SOUTH CAROLINA
STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
FIDUCIARY FUNDS
JUNE 30, 2005

Agency
Funds
ASSETS
Cash 3 15,253,136
Total Assets 15,253,135
LIABILITIES
Due to Other Governments 14,405,180
Due to Others 847,945
Total Liabilities 15,253,135
NET ASSETS $

The notes to the financlal statements are an integral part of this statement,
28
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JASPER COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2005

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ~ CONTINUED

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are presented using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.
Property taxes are recognized as revenues in the year for which they are levied. Grants and similar
iterns are recognized as revenue as soon as all eligibility requirements imposed by the provider have
been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the government considers revenues to be available if they are coltected within 60
days of the end of the current fiscal period. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when payment is
due.

Property taxes, franchise fees, licenses, certain intergovernmental revenues, and interest associated
with the current fiscal period are all considered to be susceptible to accrual and so have been
recognized as revenues of the current fiscal period. All other revenue items are considered to be
measurable and available only when the government receives cash.

The government reports the following major governmental funds:

The general fund is the government’s primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another fund.

The economic development fund accounts for the resources accumulated and payments made
for economic development of the County.

The capital projects fund accounts for the resources accumulated and payments made for
specific major capital projects.

Additionally, the government reports the following fund types:

The agency fund is used to account for resources held by the County in a trustee capacity for the
Jasper County schools and for amounts held by the clerk of court for others.

As a general rule the effect of interfund activity has been eliminated from the government-wide
financial statements,
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JASPER COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2005

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Assets, Liablilities, and Net Assets or Equity - Continued

Receivable and Payables

Activities between funds that are representative of lending/borrowing arrangements outstanding at the
end of the fiscal year are referred to as either “due to/from other funds".

All emergency medical service and property taxes receivables are shown net of an allowance for
uncollectibles.

The County Ordinance provides for the taxation of all real and personal property located within the
County limits on the first day of January. Motor vehicle taxes are billed and collected by the County
Treasurer on a monthly basis. Other personal and real property taxes are levied by the County in
October of each year and become due and payable immediately upon receipt by the taxpayer. Real
property taxes are delinquent after January 15" with penalties assessed of 3% if paid after January
15", 10% if paid after January 31%, and 15% if paid after March 15™ Assessed property is subject to
lien one year from the levy date if taxes remain unpaid. The property tax rate approved by ordinance
for calendar year 2005 is 163 mils.

Inventories and Prepaid ltems

Inventories of the general fund consist of supplies held for consumption and are immaterial to the
financial statements and accordingly are not recorded.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded
as prepaid items in both government-wide and fund financial statements.

Capital Assets

Capital assets, which include property and equipment and infrastructure assets (e.g. roads, lighting,
and similar items), are reported in the applicable governmental columns in the government-wide
financial statements. Capital assets are defined by the government as property and equipment with
an initial, individual cost of more than $5,000 and infrastructure assets with an initial, Individual cost of
more than $100,000 and an estimated useful life in excess of two years, Such assets are recorded at
historical cost or estimated historical cost if purchased or constructed. Donated capital assets are
recorded at estimated fair market value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the assets or materially
extend assets' lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.

Property and equipment of the primary gavernment are depreciated using the straight-line method
over the following estimated useful lives:

Assets Years
Buildings 50 years
Infrastructure 20 to 50 years
Vehicles and Equipment 5 to 20 years
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JASPER COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2005

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Assets, Liabilities, and Net Assets or Equity - Continued

Fund Equity - Continued

Restrictions may be imposed on a portion of a government’s net assets by parties outside the
government (such as creditors, grantors, contributors). In some cases, such restricted assets are
directly associated with particular liabilities (for instance, restricted assets associated with revenue
bonds). An amount equal to these restricted assets, less any related liabilities, is reported as
restricted net assets.

GAAP direct that the difference between total net assets and the two categories discussed above
(invested in capital assets, net of related debt and restricted net assets) be reported as unrestricted
net assets.

Comparative Data/Reclassifications

Comparative total data for the prior year has not been presented. Also, certain amounts presented in
the prior year data have been reclassified in order 1o be consistent with the current year's
presentation.

Expenses/Expenditures

Consistent with the current financial resources measurement focus, the governmental fund staterment
of activities report expenditures rather than expenses. Expenditures in the fund financial statements
are presented by character for the governmental funds, The character of an expenditure is based
upon the periods it is presumed to benefit. Expenditures that primarily benefit the present period
(current expenditures) are distinguished from those presumed to benefit both the present and future
periods (debt service expenditures and capital outlay expenditures). GAAP also provides for a fourth
character classification, intergovernmental expenditures, for situations where one governmental entity
provides resources to another.

Government-wide expenses are reported by function. The government-wide financial statements use
the economic resources measurement focus and the accrual basis of accounting. As a result, there
are important differences between the expenditures reported on the governmental fund financial
statements and those expenses reported on the government-wide financial statements. For example,
the governmental funds report capital outlay expenditures, while the government-wide financial
statements report depreciation.
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JASPER COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2005

NOTE 3 DEPOSITS AND INVESTMENTS -CONTINUED

Credit Risk — The County does not have an investment policy but follows state guidelines for
investments. The only investment the County has is the repurchase agreement invested in
government securities.

Interest Rate Risk ~ The County does not have an investment policy. Maturities on repurchase
agreements are from 1 to 5 days. Maturities on certificate of deposits are 12 months or less.

Custodial Credit Risk — Custodial credit risk is the risk that in the event of a bank failure, the
government’s deposits may not be returned to it. The County does not have a deposit policy for
custodial credit risk. As of June 30, 2005, $21,048,407 of the County's bank balance was exposed to
custodial credit risk as follows;

Uninsured and collateral held by third party
bank trust department not in the County's name $ 21,048,407

NOTE 4 RECEIVABLES

Receivables at June 30, 2005, including the applicable allowances for uncollectible accounts, are as
follows for the fund and government-wide financial statements, respectively.

Other
Economic Governmental
Receivables General Dev Funds Total
Property taxes and-‘assessments $ 1,963,797 $ - s - - % 1,963,797
Intergovernmental 750,510 4,356 544,883 1,299,749
Cther 515,717 - - 515,717
Gross receivables 3,230,024 4,356 544,883 3,779,263
Allowance for uncollectible accounts {1,384,010) - - (1,384,010)
Net total receivables $ 1,846,014 $ 4,356 $ 544,883 $ 2,395,253

Governmental funds report deferred revenue in connection with receivables for revenues that are not
considered to be available to liquidate liabilities of the current period. Government funds also defer
revenue recognition in connection with resources that have been received, but not yet earned. At the
end of the current fiscal year, the various components of deferred revenue and unearned revenue
reported in the government funds were as follows:

Unavailable Unearned
Delinquent property taxes receivable $ 700,641 $ -
Emergency medical service fees 100,625 -
Grant drawdowns prior to meeting all eligibility requirements 49,634 49,634
Special purpose drawdown not yet spent 371,000 371,000
Total $ 1,221,800 $ 420,634

Notes Receivable

The County has a note receivable from a local manufacturer for $250,000. The terms of the note call
for a five annual payments of $25,000 plus interest at 3.5% with a balloon payment of $125,000 at the
end of the term. The balance at June 30, 2005 is $200,000.

34



193

£86°GG6 $ SeAnoe [eluswwIaA0b - gsuadxa uonelsaldep 210

£e0v'ile [etusupedsprau)
vl oz UOISSIWWOY Uonoa|g
L6S SJlejy SUBI9laA
0r9'0LL yueyg
FARAR] N0y JO MBI
585°82Z1 $90|n18g BuliesuiBug
850'8lLE saoinIeg AousBiawg
12065 seoIMBg Juswdopasg
125'2) SBOIAIBS BANRASIUILIPY
FAR A A $ JOIBJSIUUpY

SONIANDY [EJUBUIUIOADD)

‘$M0jj0} se juswitianob Arewiid ay} Jo swesboid/suonoun; o3 pabizyo sem asuadxa uojelosideg

"9SNOYLIN0D By} Lo lom ubisep Jo s)sisuoo ssaifold Ul uooN)sUOY

112'992'0c ¢ eposlv's § Z8O'ZLE0L  §  L22'89€'BL § 7T jeu 'sjosse je)ides AJIAROE (EjUSLLLIBA0S)
GEEWETATY [#67E 0090¥1'8 08¢ 19901 18U ‘pajejnaidap Buleq sjesse (endeo |gjo]
(RSFAV AN BZ¥ 989 £86G%6  §I9/08% uoneialdap peje|nwnooe (20}
168°G6E - 06£°08 L0S'GLE ainjoniiselu|

- 9pR'00Y'Z ¥69'082 1zL'06¢ 618'90£'2 SIYSA
£50'LEY'L £L8' L2y 69’292 156'065'} Juawdinba pue Asuiyoeiy
LrP'688°) Log'ze £0t'212 66€'769'L sjuswanoidwt pue sBuipjing

110} uoneRIdap pPajRINWINDO. §58

AN 774 89E°0¢L £85060'6 80625591 pajejoaidap Buieq sjesse (endeo jejoL
[75015 ¥ : Z8CEVY ] 65¢ 50T aumannseyu|
812'sZE'y GE9'0LT LET' LY z2a'v8L'y Sa[OIYIA
199'LEB'E £1€'/2Y 292'1€1 £l2'882'e juswidinba pue Aisujyoep
¥ESLLL'EL L9EZ2 £0L°0LLE Z52'880'9 sjuswaAcidwi pue sbutping

paeroaidap Buraq sjesse jeyden

82886V} L0L'v8E'8 8y 9ile Iy0'L0L L pajerdaldap Bulaq jou ‘sjasse (ejdeo jejo
SE0'vY LOL'¥BE'S c698.LLL ¥¥0°059D ssalfiosd uj uoponnsuo)
£6L'%5Y'L $ - $ 062°26¢ 3 £00'250'L $ siuswanoidwi pue pue

payepasdap Bujeq jou syesse jendes

5002 0t aunp sasealasqg S9SBa.oU] 007 ‘0¢ aunp SOlIANTY [BIUSWILIBADD

‘SMOJ|0} sB sem G00Z ‘0€ aunf papus Jeak ay) Joj AyAnoe sjesse jeuden

S13SSY 1VLidvD G 310N

$00Z ‘og aNnr
SINIWILVLS TVIONVYNI4 OL STLON
VNITO¥VD HLNOS ‘ALNNOD ¥adSYr




JASPER COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2005

NOTE 6 INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

Interfund balances arise from deficits in the pooled cash account. The composition of interfund
balances as of June 30, 2005 is as follows:

Due to/from Other Funds

Fund Due To Due From
General Fund $ 436,056 $ -
Nonmajor Governmental Funds - 436,056

Total Due to/from Other Funds $ 436,056 $ 436,056

Interfund Transfers

Transfer In
General Economic Capital Nonmajor

Transfer Out Fund Development Projects Governmental Total
General Fund $ - 3 47,640 3 - $ 111,380 $ 159,020
Economic Development 36,103 5,989 - - 42,092
Capital Projects - 111,673 - - 111,673
Nonmajor Governmental Funds 125,000 - - 117,216 242 216

Total transfers out $ 161,103 $ 165,302 $ - $ 228596 $ 555,001

The transfer from the general fund to the economic development fund was the appropriation for the
development board and the transfer into the general fund from the economic development was the
balance left in the development board upon dissolution. The transfer from the general fund to the
nonmajor fund was a transfer of accommodations tax receipts restricted by state law. The transfer
from the nonmajor fund to the general fund was to reimburse expenses paid by the general fund for
E-911. The transfer from the capital projects into the economic development was to account for
certain capital expenditures by departmental function.

Interfund balances must generally be eliminated in the government-wide financial statements, except
for the net residual amounts due between governmental activities. Amounts involving fiduciary funds
should be reported as external transactions. Any allocations must reduce the expense of the function
from which the expenses are being allocated, so that expenses are reported only once — in the
function in which they are allocated. No amounts were reported in the government-wide financial
statements, as the amount did not involve the transfers of financial resources.

NOTE 7 LONG-TERM OBLIGATIONS

The following is @ summary of changes in long-term obligations for the year ended June 30, 2005.

June 30, June 30, Due Within

Governmental Activities 2004 Increases Decreases 2005 AYear
Bank loans : $ - $ 1,200,000 $ 53,222 1,146,778 $ 105,097
Special purpose revenue debt - 785,000 - 785,000 785,000
Capital leases 1,646,911 281,811 397,646 1,631,076 375,189
Total $ 1,846,911 $ 2,266,811 $ 450,868 $ 3,462,854 $ 1,265,286
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JASPER COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2005

NOTE 7 LONG-TERM OBLIGATIONS - CONTINUED

Bank Loan and Special Purpose Debt — All of the notes and special purpose debt is payable from
the general fund. The annual requirements to amortize the debt as of June 30, 2005 is as follows:

Fiscal Year Ending June 30, Principal Interest Total
2006 $ 890,097 $ 67,256 $ 957,353
2007 108,500 32,610 141,110
2008 112,012 29,098 141,110
2008 115,637 25,473 141,110
2010 119,380 21,730 141,110
2011-2015 586,152 48,928 635,080
Total $ 1,931,778 $ 225005 $ 2,156,873

Equipment Under Capitalized Leases — The County has entered into various lease agreements for
financing the acquisition of vehicles and equipment with a historical cost of $2,525,956 and
accumulated amortization of $506,383. Future minimum lease payments as of June 30, 2005 are as
follows.

Fiscal Year Ending June 30,

2006 $ 411,794
2007 411,794
2008 411,794
2009 250,747
2010 183,902
Total minimum lease payments’ 1,670,031
Less amount representing interest (138,955)
Present value minimum lease payments $ 1,531,076

Commitments Under Noncapitalized Leases — The County has operating leases on various small

equipment. Amounts due are insignificant to the financial statements.

NOTE 8 FUND BALANCES -GOVERNMENTAL FUNDS

Fund balance designations are established to reflect management's plans for financial resources
allocation in a future period. Such plans or intents are subject to change and may never result in
expenditures. Reserved fund balances include noncurrent assets. The following details designations
and reservations of fund balances.

Designated
General Economic Capital
Fund Development Projects Fund
Designated for property purchase $ - 8 - $ . 261,892
Designated for planning - 292,978 -
Budgeted cash carryforward in 05-06 operating budget 1,466,000 - -
Total Designated Fund Balances $ 1,466,000 3 292,978 $ 261,892
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JASPER COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2005

NOTE 10 EMPLOYEE BENEFIT PLANS
401(K) Plan

Jasper County currently offers substantially all full-time employees the option of participating in a
401(K) plan. The South Carolina Retirement System administers the plan. Under the terms of the
plan employees may contribute a minimum of two percent and a maximum of twenty percent of
adjusted gross income subject to the limits of Section 401(K) of the Internal Revenue Code. Itis the
opinion of the County's legal counsel that the government has no liability for losses under the plan but
does have the duty of due care that would be required of an ordinary prudent investor. Therefore, the
assets and liabilities of the 401(K) plan are not reflected in the County's financial statements.

NOTE 11 POST-RETIREMENT BENEFITS

For retirees with a minimum of ten years of service, the County will pay the cost of heaith
insurance/Medicare supplement. The retiree is required to pay a small portion in addition to the
coverage of spouses. Surviving spouses are entitled to one year of free coverage. Currently, the
County has 27 retirees and surviving spouses on the plan. The cost to the County is approximately
$100,000 per year and is included in the medical insurance expenditures.

NOTE 12 LANDFILL

The County-owned landfill has not accepted solid waste for many years and has no liability for post
closure costs. All amounts included in these statements for landfill cost are related to costs of
disposing of solid waste at an independent landfill,

NOTE 13 SUMMARY DISCLOSURE OF SIGNIFICANT COMMITMENTS AND CONTINGENCIES

The County has several lawsuits against it. Most of this litigation is covered by insurance or settled
through subsequent agreements.

The County is a member of the South Carolina Counties Workers’' Compensation Trust which is a
group that provides workers’ compensation self-insurance. Under the terms of the agreement, the
members of the trust must pay all of the costs pertaining to claims and administration. Amounts are
reflected in workers compensation expenditures,

Pursuant to section 4-29-140 of the South Carolina Code of Laws, the County entered into an
agreement with a developer whereby the County issued a $7,000,000 bond in 2001 to further
economic development within the county. The bond is to be paid by the county treasurer paying the
bondholders 40 percent of the fee-in-lieu tax received from the businesses in the park. The County
has no financial liability beyond this amount, At June 30, 2005, $6,850,000 was outstanding.

The County has committed to purchase land for approximately $250,000 for the courthouse project

and entered into an agreement with the City of Hardeeville to purchase a fire truck for $650,000 in
which the County will make the first 5 payments on a 10 year loan.
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JASPER COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2005

NOTE 16 PROPERTY HELD FOR RESALE

The detail on property held for resale is as follows:

June 30, Cost of June 30,
2004 Additions Land Sold 2005
Cypress Ridge $ 1,246,720 $ - $ - $ 1,248,720
Ridgeland Industrial Park 40,240 - - 40,240
Sergeant Jasper Park 69,300 - - 69,300
Greenway Commercial Park 24,682 - 24,682 -
Tota! $ 1,380,942 $ - 3 24,682 $ 1,356,260
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JASPER COUNTY, SOUTH CAROLINA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2005

VARIANCE WITH
FINAL BUDGET
BUDGETED AMOUNTS ACTUAL POSITIVE
ORIGINAL FINAL AMOUNTS (NEGATIVE)
REVENUES
Taxes $ 10,717,780 $ 10,714,030 $ 12,222,090 $ 1,508,080
Fines, Fees and Licenses 1,652,850 1,656,600 2,267,262 610,662
Intergovernmental 996,100 996,100 1,050,668 54,568
Miscellaneous 230,200 230,200 404,909 174,709
Total Revenues 13,596,930 13,596,930 15,944,929 2,347,999
EXPENDITURES
County Councit
Council 120,960 120,960 114,582 6,378
Administrator
Administrator 326,200 328,200 293,589 32,611
Administrative Services
Tax Collector 62,050 62,570 61,795 775
Assessor 328,950 351,250 345,450 5,800
Finance Department 158,100 161,502 158,212 3,290
Keep America Beautiful 41,100 41,100 38,042 3,058
Total Finance 590,200 616,422 603,499 12,923
Development Services
Economic Development Department 106,850 122,150 125,194 (3,044)
Business Licenses 49,325 51,858 51,527 '331
Planning Commission 14,800 14,800 7,900 6,900
Recreation Department 245,200 254,300 254,838 (538)
Building and Sign Permits 248,300 242,300 203,482 38,818
Capital Improvements - - 1,582 (1,882)
Total Ecomomic Development 664,475 685,408 644,523 40,885
Emergency Services
Emergency Services Department 3,020,400 3,202,903 3,295,395 (92,492)
Detention Center 2,011,000 2,031,000 2,126,604 (95,604)
Cherry Point Fire Station 599,500 689,500 677,018 12,482
Total Emergency Services §,630,800 5,923,403 6,099,017 (175,614)
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JASPER COUNTY, SOUTH CAROLINA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2005

VARIANCE WITH
FINAL BUDGET
BUDGETED AMOUNTS ACTUAL POSITIVE
ORIGINAL FINAL AMOUNTS (NEGATIVE)}
Interdepartmental
Interdepartmental $ 844,700 $ 838,728 $ 695,011 $ 143,717
Data Processing 140,000 140,000 149,028 (9,028)
Capital Improvements 252,000 64,900 68,573 (3,673)
Totat General Government 1,236,700 1,043 628 912,612 131,016
Health, Education and Weifare
Agency Appropriations 949,803 994,948 968,124 26,824
County Libraries 21,385 26,385 27,682 (1,317)
Health Department 21,400 21,400 22,318 (918)
Department of Sacial Services 23,100 23,100 20,399 2,701
Miscellanecus County Accotints 73,800 73,200 104,826 (31,626)
Animal Shelter 84,150 84,150 98,046 (13,896)
Total Health, Education and Welfare 1,173,618 1,223,163 1,241,395 (18,232)
Total Expenditures 15,116,675 15,383,776 15,201,819 181,857
Exess (deficiency} of revenues .
over (under) expenditures {1,519,745) (1,786,8486) 743,110 2,529,956
OTHER FINANCING SOURCES (USES)
Transfers In 125,000 125,000 161,103 36,103
Transfers Qut (181,279) (139,178) (159,020) (19,842}
Total Other Financing Sources (Uses) (56,279) (14,178) 2,083 16,261
Net change in fund balance (1,576,024) (1,801,024) 745,193 2,548,217
Fund batances, beginning 3,841,617 3,841,621 3,841,621 ~
Fund balances, ending $ 2,265,593 3 2,040,597 $ 4,586,814 $ 2,646,217
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JASPER COUNTY, SOUTH CAROLINA
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES [N FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2005

SPECIAL REVENUE
TOTAL
SGT NONMAJOR
ACCOM WASTE SHERIFF JAPSER GOVERNMENTAL
TAX TIRE DRUG Eo1 HOSPITAL GRANTS PARK FUNDS
REVENUES
Taxes $ 283,192 % - - 3 - 8 - - 3 - % 283,192
Fines, Fees and Licenses - - 353 180,555 - - 20,700 201,608
Intergovernmentat - 8,760 - - - 713,909 - 722,669
Miscellaneous 287 - 16 - 167 1,021 - 1,491
Total Revenue 283,479 8,760 369 180,555 167 714,930 20,700 1,208,960
EXPENDITURES
Current:
Development Services 255,306 - - - - 25,716 134,612 415,634
Emergency Services - - - 31,553 - 252,862 - 284,415
Engineering Services - 6,019 - - - 210,416 - 216,435
Sheriff - - 4,862 - - 143,891 - 148,753
Interdepartmental - - - - - 81,023 - 81,023
Total Expenditures 255,306 6,019 4,862 31,553 - 713,908 134,612 1,146,260
Excess {deficiency) of revenues
over (under) expenditures 28,173 2,741 {4,493) 149,002 167 1,022 {113,912) 62,700
OTHER FINANCING SOURCES (USES)
Transfers In 111,380 - - - - - 117,216 - 228,596
Transfers Out (117,216) - - (125,000) - - - (242,216)
Total Other Financing Sources (Uses) (5,836) - - (125,000) - - 117,216 {13.620)
Net change in fund balances 22337 2,741 (4,493) 24,002 167 1,022 3,304 49,080
Fund balances, beginning 483,188 4,206 16,061 23,743 40,536 (1,021) (2,651) 564,062
Fund balances, ending $ 505525 $ 6,947 11,568 §$ 47745 % 40,703 1 § 653 § 613,142




FUDICIARY FUNDS

Agency Funds

Agency funds are used to account for assets held by the government as an agent for
individuals, private organizations, and other governments.

School This fund is used to account for receipts by the
treasurer of assets earmarked for the school district.

Clerk of Court ‘ This fund is used to account for child support
payments, bonds, restitution and fines collected by
the clerk of court.

Delinquent Tax Collector This fund represents delinquent taxes collected for
the school district and funds on hand from the tax
sale,

1% Fire Fund This fund represents the receipts by the treasurer

that will be dishursed to the various fire departments
within the County.
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ASSETS
Cash
Total Assets

LIABILITIES
Due to Other Governments
Due to Others
Total Liabilities

NET ASSETS

JASPER COUNTY, SOUTH CAROLINA

AGENCY FUNDS
JUNE 30, 2005

COMBINING STATEMENT OF FIDUCIARY ASSETS AND L!ABILITIES

Agency Funds
Delinquent .

School Clerk of Court Tax Collector 1% FIRE FUND Total
14,277,434 763,451 $ 127,756 84,494 15,263,135
14,277,434 763,451 127,756 84,494 15,253,135
14,277,434 - 127,756 14,405,190

- 763,451 - 84,494 847,945
14,277,434 763,451 127,756 84 494 15,263,135




CAPITAL ASSETS
USED IN THE OPERATION
OF GOVERNMENTAL FUNDS
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JASPER GOUNTY, SOUTH CARCLINA
CAPITAL ASSETS USED iN THE OPERATION OF GOVERNMENTAL FUNDS

SCHEDULE OF CHANGES BY FUNCTION

FOR THE YEAR ENDED JUNE 30, 2005

FUNCTION JULY 1, 2004 ADDITIONS DELETIONS TRANSFERS TOTAL
ADMINISTRATOR 3 - 187,241 187,241
ADMINISTRATIVE SERVICES - 50,054 254,463 204,409
DEVELOPMENT SERVICES 18,771 1,046,256 1,027,485
EMERGENCY SERVICES 293,696 290,769 3,656,732 3,659,659
ENGINEERING SERVICES - 1,488,789 38,037 3,892,492 5,343,244
TREASURER - 30,127 30,127
CLERK OF COURT - 102,846 154,530 51,684
SHERIFF - 203,385 197,53 1,054,369 1,060,233
MAGISTRATE - - - 12,730 12,730
VETERANS AFFAIRS - - - 5914 5914
ELECTION COMMISSION - - - 190,800 190,800
INTERDEPARTMENTAL. - 7,508,492 6,628,370 13,790,299 14,670,421
GENERAL GOVERNMENT 760,344 - (790,344) -
FINANCE 398,730 - - (398,730}
PUBLIC WORKS 3,317,858 - - (3,317,958) -
SANITATION 1,011,183 - (1,011,193) -
ECONOMIC DEVELOPMENT 1,871,346 - - {1.871,346) -
EMERGENCY SERVICES 4,821,851 (4,821,851) -
CODES AND LAW ENFORCEMENT 8,337,708 - - (8,337,708) -
COURTS ) 629,325 - - (629,325) .
PARKS, RECREATION, AND TOURISM 1,107,249 - (1,107,249) -
HEALTH, EDUCATION, AND WELFARE 1,990,149 - - (1,990,149) -
TGTAL 5 24,275,953 9,494,372 7,326,378 26,443,947




STATISTICAL SECTION
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JASPER COUNTY, SOUTH CAROLINA
GOVERNMENT-WIDE:EXPENSES BY FUNCTION
LAST TEN FISCAL YEARS

FISCAL YEAR

FUNCTION 2005 2004 2003 2002 2001 2000 1998 1998 1997 1996
COUNTY COUNCIL § 114,582 3 128,310 $ 114,081 3 102,520 N/A N/A NIA N/A N/A N/A
ADMINISTRATOR 277,686 324,993 385,883 334,615 N/A N/A NIA N/A NiA N/A
ADMINISTRATIVE SERVICES 627,279 604,881 587,985 569,860 N/A NiA N/A N/A NiA N/A
DEVELOPMENT SERVICES 1,372,668 1,465,253 2,231,784 1,673,482 N/A. NiA NIA NIA NIA N/A
EMERGENCY SERVICES 6,276,143 4,665,458 3,877,208 3,472,295 NIA N/A N/A NIA N/A N/A
ENGINEERING SERVICES 1,901,778 2,254,202 2,184,588 1,876,261 N/A N/A N/A N/A N/A N/A
TREASURER 93,102 80,483 90,056 79,643 N/A N/A N/A NIA N/A, N/A
AUDITOR 120,062 144,620 113,671 107,872 N/A N/A N/A N/A N/A N/A
PROBATE JUDGE 142,204 340,283 124,673 112,901 NIA N/A N/A N/A N/A NIA
CLERK OF COURT 408,538 476,808 395,891 395,932 N/A NiA NIA N/A N/A NA
SHERIFF 2,107,222 2,055,863 1,891,437 1,675,138 N/A N/A N/A N/A N/A N/A
MAGISTRATE 398,272 416,747 296,582 i 266,499 N/A N/A N/A N/A NiA NIA
VETERANS AFFAIRS 78,624 73,656 67,959 g 82,914 N/A NIA N/A N/A NIA N/A
ELECTION COMMISSION 123,269 153,737 136,557 84683 N/A N/A N/A N/A N/A NFA
CORONER 76,358 76,482 58,150 44,125 NIA N/A N/A N/A N/A N/A
INTERDERARTMENTAL 1,048,180 652,423 899,748 974,663 NIA N/A N/A N/A N/A N/A
HEALTH, EDUCATION AND WELFARE 1,241,342 1,167,414 1,072,680 1,052,821 NiA N/A N/A NIA N/A N/A
INTEREST 100,208 67,353 69,468 22008 N/A NIA NIA NIA NIA NIA

TOTAL 3 16,508 227 § 14958966 § 14,598 501 § 12928322 N/A N/A NAA N/A NiA NIA
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JASPER COUNTY, SOUTH CAROLINA

GENERAL GOVERNMENTAL EXPENDITURES BY FUNCTION

LAST TEN FISCAL YEARS

FISCAL YEAR

FUNCTION 2005 2004 2003 2602 2001 2000 1999 1998 1897 1996

COUNTY COUNCIL 3 114,582 $ 128,310 $ 114,081 ) g 70,271 N/A NIA NIA N/A N/A NIA
ADMINISTRATOR 293,589 322,947 386,742 333,253 N/A N/A N/A N/A NfA N/A
ADMINISTRATIVE SERVICES 603,499 673,085 571,057 548 540 N/A N/A N/A NIA NIA N/A
DEVELOPMENT SERVICES 1,619,090 3724718 2,290,165 1,958,003 NIA N/A NIA NiA N/A N/A
EMERGENCY SERVICES 7,637,030 7,746,270 6,977,362 4,108,155 N/A N/A NiA N/A N/A N/A
ENGINEERING SERVICES 2,732,589 2,237,176 2,157,140 1,917,068 NIA N/A NIA N/A N/A NIA
TREASURER 92,642 90,493 90,056 79,066 N/A N/A N/A NIA N/A N/A
AUDITOR 120,624 144,620 113,671 108,325 NfA N/A N/A A N/A N/A,
PROBATE JUDGE 140,653 140,293 124,673 113,028 N/A N/A N/A NIA N/A N/A
CLERK OF COURT 402,078 445,236 372,004 370,945 N/A NIA N/A NiA N/A NIA
SHERIFF 2,174,036 2,082,659 1,800,246 1,683,589 NIA N/A NIA N/A NiA NIA
MAGISTRATE 398,330 416,747 296,582 267,412 N/A N/A N/A N/A N/A N/A
VETERANS AFFAIRS 78,048 73,520 68,190 53,462 N/A NIA NIA N/A N7A N/A
ELECTION COMMISSION 146,863 150,397 325,636 85,001 N/A N/A NIA NIA N/A N/A
CORONER 76,358 76,462 58,150 44,125 NIA N/A N/A N/A N/A WNIA
INTERDEPARTMENTAL 993,635 1,074,373 1,044,658 974,663 N/A N/A N/A NIA N/A N/A
HEALTH, EDUCATION AND WELFARE 1,241,395 1,204,995 1,042213 1,040,311 NIA N/A N/A NA N/A NiA
TOTAL ] 18,865 037 $_20703,201 $ 17932818 §_13,754.217 N/A N/A NIA NIA N/A NIA

IN 2005, THE COUNTY UNDERWENT A MANAGEMENT STUDY THAT RECOMMENDED THE COUNTY RESTRUCTURE ITS FUNCTIONAL AREAS OF CONCENTRATION INTO THE ABOVE CATEGORIES.

INFORMATION PRIOR TO FISCAL YEAR 2002 WAS NOT AVAILABLE TO RESTATE INTO THE ABOVE FUNCTIONAL AREAS.
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JASPER COUNTY, SOUTH CAROLINA
PROPERTY TAX LEVIES AND COLLECTIONS
LAST TEN FISCAL YEARS

TOTAL RATIO OF
CURRENT PERCENT DELINQUENT COLLECTIONS GUTSTANDING DELINQUENT
FISCAL TOTAL TAX OF LEVY TAX AS A PERCENT OF DELINQUENT TAXES TO
YEAR LEVY COLLECTIONS COLLECTED COLLECTIONS CURRENT LEVY TAXES TOTAL TAX LEVY
19986 2,409,909 2,028,213 842 369,249 99.5 N/A N/A
1097 3,253,708 2,739,571 842 398,142 96.4 N/A N/A
1998 3,803,133 3,239,067 85.2 432,799 D66 N/A N/A
1999 4,311,302 3,683,340 85.4 547,837 98.1 N/A N/A
2000 4,886,813 4,160,527 85.2 523,707 95.9 N/A N/A
2001 5,121,835 4,483,836 87.5 477,072 86.9 NIA N/A
2002 5,908,528 5,016,674 84.9 743,759 97.5 607,487 10.3
2003 5,946,114 4,914,106 82.6 811,678 86.3 767,038 12.9
2004 6,748,721 5,766,554 85.5 909,452 989 782,023 1.6
2005 8,671,632 7,551,518 87.0 1,065,529 99.3 878,903 10.1

Includes County operations only. There were no allocations for debt service funds or special revenue funds.

Property tax levies, based on assessed values as of January 1st, become due and payable on November 1st each year. Taxes are payable until January 15th
without penalty. A penalty of 3% is added on January 15th and an additional penalty of 7% is added on February 15th. Taxes become delinguent on March 15th at
which time an additional 5% penalty is added and taxes are turned over to the delinquent tax collector. The tax sale is held on the first Monday in October.

N/A Information is not avaitable.
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JASPER COUNTY, SOUTH CAROLINA
PROPERTY TAX MILLAGES - DIRECT AND OVERLAPPING GOVERNMENTS
LAST TEN FISCAL YEARS

FISCAL YEARS 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
COUNTY-WIDE LEVIES
COUNTY OPERATIONS 114.60 119.20 137.30 14254 153.33 156.60 131.00 133.00 138.50 163.00
SCHOOQL OPERATICNS 121.40 111.60 102.00 108.76 113.92 108.87 109.50 118.30 127.00 129.00
SCHQOL DEBT SERVICE 32.00 27.20 27.20 17.70 16.00 1753 22.50 22.30 4.50 7.00
TOTAL 268.00 258.00 266.50 269.00 283.25 283.00 263.00 273.60 270.00 299.00
MUNICIPAL LEVIES
CITY OF HARDEEVILLE 128.00 128.00 128.00 128.00 128.00 147.00 147.00 147.00 147.00 147.00
TOWN CF RIDGELAND 100.00 100.00 100.00 90.00 90.00 85.00 85.00 85,00 85.00 85.00
SPECIAL PURPOSE DISTRICT
CHERRY POINT FIRE STATICN N/A N/A N/A N/A N/A N/A N/A 30.00 30.00 35.00

Source: County and City Finance Directors




JASPER COUNTY, SOUTH CAROCLINA
TEN LARGEST TAXPAYERS
JUNE 30, 2005

COUNTY PERCENT OF
ASSESSED TAXES TOTAL COUNTY
TAXPAYER VALUE PAID ASSESSMENT
SOUTH CARCLINA ELECTRIC & GAS 3 5,157,510 $ 796,397 743 %
PALMETTO ELECTRIC 2,255,900 367,167 325
GEORIGA DOT 1,611,890 240,536 232
SOUTH CAROLINA PIPELINE CORP 824,600 126,739 1.19
COASTAL CAROLINA MEDICAL CENTER 773,890 119,510 11
MALPHRUS CONSTRUCTION 743,900 116,816 1.07
CAROLINA ATLANTA & WEST 714,380 109,798 1.03
CSG PIPELINE INC 700,400 107,650 1.01
OKEETEE CLUB 666,500 100,620 0.96
WALMART 504,150 85,187 _ ,‘_0.73 ’
TOTAL $ 13,853,120 $ 2,170,420 2010 %

County taxes paid do not include school taxes.

Source: Jasper County Auditor
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JASPER COUNTY, SOUTH CAROLINA
COMPUTATION OF LEGAL DEBT MARGIN
: JUNE 30, 2005

ASSESSED VALUATION
REAL PROPERTY $ 43,712,912
PERSONAL PROPERTY 15,577,870
AUTOMOBILES 9,098,787
FEE IN LIEU 1,032,765
TOTAL ASSESSED VALUATION $ 69,423,324

LEGAL DEBT MARGIN

DEBT LIMITATION -8 PERCENT OF TOTAL ASSESSED VALUE 3 5,553,865
DEBT APPLICABLE TO LIMITATION:

DEBT - NONE -

LEGAL DEBT MARGIN § 5,553,865
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JASPER COUNTY, SOUTH CAROLINA
DEMOGRAPHIC STATISTICS

LAST TEN FISCAL YEARS
)
@ PERCENTAGE OF
PER (3) POPULATION WITH {5) (6)

FISCAL 0] CAPITA MEDIAN HIGH SCHOOL OR SCHOOL. UNEMPLOYMENT
YEAR POPULATION INCOME AGE COLLEGE DIPLOMA ENROLLMENT RATE

1995 16,302 14,526 327 N/A 3,820 486

1996 16,365 15,220 33.1 N/A 4,092 52

1997 16,500 14,593 335 N/A 4,118 38

1998 16,995 15,284 337 N/A 4,176 33

1999 17,232 15,707 344 N/A N/A 32

2000 20,678 16,678 33.8 438 N/A 34

2001 20,818 " 17,356 338 65.2 N/A 39

2002 20,969 18,740 345 76.1 3,635 45
2003 20,998 19,338 338 65.2 3,905 52

2004 . 21,193 N/A 34.0 739 4,059 52

Data Source:

{1) US Bureau of the Census

{2) US Department of Comimerce, Bureau of Economic Analysis
{3} Lowcountry Council of Governments

(4) Lowcountry Council of Gevernments

(5) South Carolina Department of Education

(6) South Carulina Employment Security Commission

N/A. Information is not available
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JASPER COUNTY, SOUTH CAROLINA
GENERAL FUND BALANCE COMPARED TO ANNUAL EXPENDITURES
LAST TEN FISCAL YEARS

UNDESIGNATED GENERAL FUND BALANCE AS
FUND ANNUAL PERCENTAGE OF
FISCAL YEAR BALANCE EXPENDITURES EXPENDITURES
1096 1,396,788 6,049,237 231 %
1997 1,546,038 8,762,308 229
1998 2,143,805 8,538,598 25.1
1999 2,652,707 8,724,237 304
2000 2,748,917 10,101,603 27.2
2001 3,259,649 10,882,438 30.0
2002 3,389,412 11,389,939 298
2003 2,898,521 10,932,410 265
2004 2,441,621 13,730,042 17.8
2005 3,120,814 15,201,819 205

Source: County Audit Reports



JASPER COUNTY, SOUTH CAROLINA
MISCELLANEOUS STATISTICS
JUNE 30, 2005

DATE OF INCORPORATION 1912
FORM CF GOVERNMENT COUNCIL/ADMINISTRATOR
NUMBER OF EMPLOYEES (EXCLUDING POLICE & FIRE):
FULL-TIME 213
PART-TIME 45
AREA IN SQUARE MILES 662
MILES OF STREETS 130

CULTURE AND RECREATION

COMMUNITY CENTERS 6
PARKS 11
PARK ACREAGE 422
GOLF COURSES 2
PUBLIC SWIMMING POOLS 0
TENNIS COURTS 1

FIRE PROTECTION

NUMBER OF STATIONS 9
NUMBER OF VOLUNTEERS 70
NUMBER OF CALLS ANSWERED N/A
NUMBER OF INSPECTIONS CONDUCTED N/A

POLICE PRQTECTION

NUMBER OF STATIONS 2

NUMBER OF POLICE PERSONNEL AND OFFICERS 26

NUMBER OF PATROL UNITS 15
EDUCATION

NUMBER OF ELEMENTARY SCHOOLS 2

NUMBER OF SECONDARY SCHOOLS 2
HOSPITALS

NUMBER OF HOSPITALS 1

NUMBER OF PATIENT BEDS 4

N/A Information is not available
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JASPER COUNTY, SOUTH CAROLINA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2005

Federal Grantor/Pass-Through Grantor Federal CFDA
Program Title Number Expenditures

US Department of Health & Human Services

Child Enforcement Block Grant 93.563 $ 90,557
DSS Administrative 93.560 19,327
Help America Vote Act Grant 93.617 8,500

US Department of Transportation

Airport Improvements 20.106 107,483

US Department of Homeland Security

Local Emergency Management Performance 83.552 45,110

Citizens Corps 97.004 12,734

Law Enforcement Terroism Prevention Allocation 97.004 17,862

Homeland Security Allocation 97.004 84,084

US Department of Justice

Public Safety Partnership & Comm. Policing Grant 16.710 143,891
Total Federal Financial Assistance $ 529,548
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JASPER COUNTY, SOUTH CAROLINA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2005

Section I: Summary of Auditors’ Results

Financial Statements

Type of auditor's report issued: ungualified

Internal control over financial reporting:

* Material weakness(es) identified? Yes _X_ No

* Reportable condition(s) identified that are not
considered to be material weaknesses? X Yes None Reported

Noncompliance material to financial
statements noted? Yes X _ No

Federal Awards
Internal control over major programs:
* Material weakness(es) identified? Yes : X__No

* Reportable condition(s) identified that are not
considered to be material weaknesses? Yes X__No

Type of auditor’s report issued on compliance for major programs: unqualified

Any audit findings disclosed that are required to be

reported in accordance with section 510(a) of

Circular A-1337 Yes X __ None Reported

Identification of Major Programs:

CFDA Number(s) Name of Federal Programs or Ciuster

16.710 Public Safety Partnership & Comm Policing Grant

Dollar threshold used to distinguish between type A and type B programs: $ 300,000

Auditee qualified as low-risk auditee? X__Yes No
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05-02 Condition:

Effect of Condition:

Cause:

Recommendation:

Corrective Action:

05-03 Condition:

Effect of Condition:

Cause:

Recommendation:

Corrective Action:

05-04 Condition:

Effect of Condition:

Cause;

Recommendation:

Corrective Action:

JASPER COUNTY, SOUTH CAROLINA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

JUNE 30, 2005

This is a repeat of condition 04-02 from the prior year.

Monthly totals of business license fees collected are not reconcilabie to
the monthly bank statement.

No proper audit trail is available to trace receipts into the bank.

This condition is due to the fact that the computer software program reports
deposits when entered into the system rather than when collected.

Enter collections into the computer on the same day as the deposits are made.

A new county-wide computer system will be implemented over the following
year that should resolve this issue over the next two years.

‘This is a repeat of condition 04-03 from the prior year.

Proper accounting for various capital projects is not maintained because
of the many funds of the County and the complexity of the financing for
the projects.

Project cost is difficult to ascertain and may result in errors.

Funding for projects may be part federal grants, part RDA money, part state
grants and part local money which could come from various funds making it
difficult to maintain continuity when costs are not identified by project,

Maintain separate project records that include a detail of the specific general
ledger accounts that project costs were posted to and the revenue source used
to pay it.

A new county-wide computer system will be implemented over the following
year that should resolve this issue over the next two years.

There is not an adequate follow-up procedure to determine that business
licenses due are actually paid.

There may be some business licenses that are unpaid.

Reports are not run on a monthly basis that show unpaid licenses. If this
procedure is not performed timely, businesses are dropped off the computer
system if the accounts remain unpaid after one year.

Run a monthly report of unpaid business licenses and follow-up on delinquent
licenses.

A new county-wide computer system will be implemented over the following
year that should resolve this issue over the next two years.
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JASPER COUNTY, SOUTH CAROLINA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2005

05-09 Condition: The County is posting transactions into one revenue and expense
account that are for various functional categories.

Cause: The County is posting transactions into accounts that contain a mixture of
functional areas.

Effect of Condition: Financial statements would not adequately represent the functional categories.

Recommendation: Post transactions into separate accounts that identify the functional area of the
transaction.

Corrective Action: A new county-wide computer system will be implemented over the following

year that should resolve this issue over the next two years.

05-10 Condition: A test of employee files indicated that certain regulatory information was
not in the files for our review.

Cause: Historically, employees were not required to report to the personnel department
and regulatory forms were provided by department heads. This policy has
been changed so that all employees are required to report to personnel before
beginning their jobs. Some forms could also have been put into storage on the
older employees.

Effect of Condition: Some employee personnel files do not have the proper regulatory forms.

Recommendation: Perform a review of all employee files and determine that all regulatory forms
are on file. We would also suggest maintaining files in a more organized
manner.

Corrective Action: Employees are required to report to personnel before beginning their jobs.

Section lll: Federal Awards Findings and Questioned Costs
NONE
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MELLEN & WECHSLER, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

69 ROBERT SMALLS PKWY, SUITE 2D
BEAUFORT, SC 29506
843-470-0630 FAX 843-470-0635
EMAIL mellenandwechsler@earthlink.net

JAMES C. MELLEN, CPA
LISA T. WECHSLER, CPA

REPORT ON COMPLIANGCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Jasper County, South Carolina
Ridgeland, South Carolina

We have audited the financial statements of governmental activities, each major fund, and the aggregate remainig
fund information of Jasper County, South Carolina as of and for the year ended June 30, 2005, and have issued our
report thereon dated November 18, 2005. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptrolier General of the United States.

Interna! Cantrol Over Financial Reporting

In planning and performing our audit, we considered Jasper County, South Carolina's internal control aver financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion an the financial
statements and not to provide assurance on the internal control over financial reporting. However, we noted certain
matters involving the internal control over financial reporting and its operation that we consider to be reportable
conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the
design or operation of the internal control over financial reporting that, in our judgment, could adversely affect Jasper
County's ability to record, process, summarize, and report financial data consistent with the assertions of
management in the financial statements. Reportable conditions are described in the accompanying Schedule of
Findings and Questioned Costs as items 05-01 through 05-12.

A material weakness is a reportable condition in which the design or operation of one or more of the internal contro!
components does not reduce to a relatively low level the risk that misstatements caused by error or fraud in amounts
that would be material in relation to the financial statements being audited may oceur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control over financial
reporting that might be material weaknesses. However, we believe none of the reportable conditions described
above is a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Jasper County, South Carolina's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statements amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit and, accordingly, we do not express such an opinion, The resuits of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

This report is intended solely for the information and use of the management and council and is not intended to be
and should not be used by anyone other than these specified parties.

¢ hakolor: PO

ellen & Wechsler, P.A.
November 18, 2005

80



18

S00Z ‘81 J8qUIBAON

W e e

‘ganued payioads asay) UeY) JaLlo suoAue Aq pasn aq jou p|noys pue eg 0} papusiul JoU S| pue sapnus ybnoiyy-ssed
puE Se|oushe Buipieme [Biepa) pue JUaLBBRUBL '98)LULIOD JPNE 8y} JO- UONEWLION BL) J0) papusjul s Lodes syl

'SOSSOUNESM [BLISIBW 8Q 0} JOPISU0D am jey) uonesado s) pue eoue)dwod JeAo [0nuod jeulelu)
Uy BUIAJOAU SIBJJBLI OU PSIOU BAA 'SuoRouny paubisse Jiey) Bulluopiad Jo 8sInN09 [BwIOU 8y} Ul seakojdws Aq poliad
Ajelul B Liy)m pejoelep aq Jou pue Jnaso Aew pejipne Suieq welfold jeispey Jo{ew € 0} UojEal Uf |eliejew aq pInom
1EU) pney) JO JowLa Aq pasnes sjueiB pue sjORAUOD ‘suope|nBal ‘sme) jo sjuslwainbal ejges|idde yym sduelduioouou
1B} %S4 BU} |9A3] MO} Al@AE[S B O} 82NDPB] JOU SEOp SHUBLOIOD [03UCD [eulsiul U} JO BIOW IO BUO Jo Uojelsdo
10 UBISSP B} YDIYM U] UOIPUOD sjgeodsl e §| ssaUdBam (BUS)BW ¥ 'S8SSeUdEsMm [elsjew eq bW jey; |0au0d
[BUISIU| BUY} U} SISNEW ||B 8SO[IS|P A|IESSSI8U JOU PINOM 9oUB(IdUIo0 JBAD (04U0D [BUIBIUL 8U) JO UOHEISPISUOD INO

‘€€ -V JBINDAID GINO UM 80UEPIODDE
uj soue)du0D 18A0 |0UCD [BUIBIUI UO Jodss pue 188} 0} puB soue|dwod uo uopuido no Buissaidxe Jo esodind eyy 10}

se.npasosd BUIPNE N0 SUILLLAISP 0} Japio uj wedlboid |elapa) Jofew B U0 J0aYe |BLSIEW PUB 031D B BABY PIN0J jEY)
sjuslsiNbas UIM SoUBldWIOD JBAQ [0JUOD [BULSIU} S,AUNOD By} PRJSPISLOO om 'Jipne Uno Buiuuopied pue Buluued u|
-swesboid |elapay 0} s|qed)dde sjuelb pue $)0RJIUOD ‘SUONENGSS 'SME) JO SIUBLIBINDA) Yim 20UE|IdUIOD JBAD [O1U0D
|BLISILI @ARORYS Buluigjulew pue Bulysigelse 1o} egisuodsal s euljoJe] Yinog 'Ajuno Jedsep Jo juswebeuew ay|

SOUBNAWOT) JBAQ (OO [BuIail]

'S00Z ‘08 dunp pepuse JeeA ey} Joj swelboid |elepa) Jofew sy J0 yoes o} ejqes)jdde ale jel} aroqe
0} posiajas sjuswalnbel syy Uum ‘spoadsel jeusiew jje ul ‘pe|dwod euyoe) Winog ‘Aunog Jadser ‘uojuido Jno uj

‘sjuaLaIInbal asoy) ym soueldwod s Aunod syy uo uojeuiLLRlep [eBa) e epiacid 1ou seop ypne anQ uojuldo
JNO 10} SISBq SjQEUOSER. B S8pIAcId JPNE N0 Jey) SABIIAG @A\ 'SBOUBISWINDID 8y} Ui AIBSS808U PalapISU0) am Se
'sainpaooid JoLio yons Buiwoped pue sjuswalinbal asoyl yum soue)idiod s,AUNCg 8y} Jnoqe asueplae 'siSeq 1se)
& U0 'BulUILIEXS SEPN|OUI JIPNE Uy "paunaso weiBoud [ejepe) Jofew B Uo 1086 (elsjew pue Joelip B 8ABY PIN0O 1ey)
BAOQE 0} paliejal sjuswelinbes soueydwod jo sedAl ey} uym eoueldWOIUOU JBLISUM JNOGE BOUBINSSE B|qBUOSEA)
UIBYG0 O} JIPNE Byj uuoped pue uejd em jey) eanbes £EL-Y JEINOND GNO PUB SpiEpuels esoyl suojeziuebio
HOId-UON PUB 'SJUBLILIBACE) |BDOT ‘S8IEIS JO SUPNY '€EL-V IENDID g PUB SSIEIS Peljun el Jo [Blaus9
Jejondwion eyy Aq penssi 'spsepuelS Bupipny JUSLILIBA0D U] PBUIEJUOD SHPNE [eroueuy o} ejqed)jdde BoUewy 4o
$e)e1g pelun ey Ul pejdesoe Ajjeieush spiepue)s BURIPNE LM 85UBPIODO. U} 82UE||dWOD §O JIPNE N0 PSjaNpUOd B

JIPNE JNO Uo peseq soueldwod s Auno ay) Uc uojuido ue ssaidxs o) s
Anaqisuodsal Ing juswebeuew s Aunod ey} Jo Ayjiqisuodsel ey s sweufod |eiapay Jofew sy jo yoea o} aqedldde
sjueiB pue speRUOD ‘suopeinBes ‘sme| Jo sjuswalnbal eyl upm soueldwod  's1Sod pauonsenb pue sBuipuy
JO 8jnpeyos Buiuedwoade au) JO UOROSS SISl §JOYPNE JO AJBLULNS 8U} Ul paylusp! S| swelBosd elapey) Jolew
s euljoien Wwnog ‘Aunog Jedser ‘00z '0E eunr papua Jeah sy} ioj swelBoud [eiepa) Jolew sy Jo yoes o} ejgevijdde
aJe Jey juelueiddng eoueldwo) £EL-v JenaiDd (aWo) jebpng pue juswsbeuey JO 82O "S'f) 8U} Ul pRgLISep
sjualualinbes esueldwos jo sadA} ey WM BUljosBD Ynog ‘Ayuno) Jadser jo aoue|dwoo 9y} paupne BAEY B

gouedwon

BUljoIBD YINOS 'puelebply
BujjoleD yinog ‘Auno) Jadser

££1-V ¥VT1NHID GNO HLIM SONVAHODIV
NI IONVITdNOD JTAO TOYLNOD TUYNHILNI ANV AVHOOMd HOFVYIN
HOV3 Ol 319VDIT1ddV SININIFHINDIY HLIM FONVITdWOD NO 1H0d3d

VdD "FTSHIIM "L VSIT
VdO ‘NITTIW "D STV

BUUHYHRA B SYOMPUBLA AL TIVINE
SE90-0LP-EpB XV 0E90-0LP-C¥8
90667 OS ‘Lyodnvad
az ZLINS ‘AMNd STIVIS LIF80Y 69

SINV.INNODDV OI'1d1d JHIALLIED

"V'd ATSHOIAM ® NATTAN




This page left blank intentionally.









