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P.O. Box 1149 » RIDGELAND, SC 29936

DRr. GEORGE HooD LEROY BLACKSHEAR THOMAS MCCLARY
Chairman Councilman Councilman
GLADYS N. JONES ANDREW P FULGHUM FRED TUTEN
Vice Chairman Adminsitrator Councilman

November 6, 2006
The Honorable Members of County Council and the Citizens of Jasper County, South Carolina

‘State law requires that all general-purpose local governments publish within six months of the close
of each fiscal year a complete set of financial statements presented in conformity with generally
accepted accounting principles (GAAP) and audited in accordance with generally accepted
accounting standards by a firm of licensed certified public accountants. Pursuant to that requirement,
we hereby issue the comprehensive annual financial report of Jasper County for the fiscal year ended
June 30, 2006.

This report consists of management's representations concerning the finances of the county.
Consequently, management assumes full responsibility for the completeness and reliability of all of
the information presented in this report. To provide a reasonable basis for making these
representations management of the county has established a comprehensive internal control
framework, that is designed both to protect the government's assets from loss, theft, or misuse and to
compile sufficient reliable information for the preparation of the County’s financial statements in
conformity with GAAP. Because the costs of internal controls should not outweigh their benefits,
Jasper County’s comprehensive framework of internal controls has been designed to provide
reasonable rather than absolute assurance that the financial statements will be free from material
misstatement. As management, we assert that to the best of our knowledge and belief, this financial
report is complete and reliable in all material respects.

The County's financial statements have been audited by Baird & Company, LLC, a firm of licensed
certified public accountants. The goal of the independent audit was to provide reasonable assurance
that the financial statements of the County for the fiscal year ended June 30, 2006 are free of material
misstatement. The independent audit involves examining on a test basis, evidence supporting the
amounts and disclosures in the financial statement presentation: assessing the-accounting principles
used and significant estimates made by management and evaluating the overall financial statement
presentation. The independent auditor concluded based upon the audit that there was a reasonable
basis for rendering an unqualified opinion that the County's financial statements for the fiscal year
ended June 30, 2006 are fairly presented in conformity with GAAP. The independent auditors report
is presented as the first component of the financial section of this report.

GAAP requires that management provide a narrative introduction, overview, and analysis to
accompany the basic financial statements in the form of management's discussion and analysis
(MD&A). This letter of transmittal is designed to complement MD&A and should be read in
conjunction with it. Jasper County’s MD&A can be found immediately following the report of the
independent auditors.

This year's report is formatted to comply with the new financia reporting model developed by the
Governmental Accounting Standards Board (GASB) Statement 34. This is the fourth year of
preparing the financial statements using this format. It is intended to improve financial reporting by
adding significant additional information not previously available in local government financial
statements.

PHONE: (843) 726-7758 Fax: (843) 726-7637

651 GRAYS RD. * RIDGELAND, SC 29936
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Local Economy '

The County’s fiscal year 2007 assessable base is $93,466,825, up 37% from the assessable base of
$68,248,264 in fiscal year 2006. The County's average weekly wage increased 12% over the last year
and is currently $531.00. This weekly wage increase was three times that of that the state's overall
weekly wage increase and Jasper County saw a larger percentage increase than its neighboring counties
of Beaufort, Colleton, and Hampton. Jasper's unemployment rate continues to be lower than those of two
of three neighboring counties and the state average.

In calendar year 2005, Jasper County realized a 26% increase in job growth from the previous year.
Approximately 151 new jobs were created in the County in calendar year 2005.

The U.S. Census Bureau’s 2005 population estimate for Jasper County’s is 21,398. The 2000 census
places Jasper County as the fourth fastest growing county in the state and several other publications list
Jasper County as one of the fastest growing counties in the country. The County also has the distinction
of currently having the highest county Hispanic/Latino growth rate in the state. A recent study completed
by Clemson University's Strom Thurmond Institute projected that Jasper County would grow in population
to 177,000 residents by 2026.

Jasper County is the gateway to the Hilton Head Island and the Beaufort County tourism market because
of interstate 95 that runs north and south through the middie of the County for a distance of 36 miles with
seven interchanges. Two primary corridors, US 278 running east/'west and SC 170 running north/south,
accommodate a majority of the tourist traffic in both Jasper and Beaufort Counties. Most of Jasper
County’s large-scale residential and commercial growth is occurring along these corridors. Jasper County
and Beaufort County have been in the process of jointly planning for this growth. The two counties
recently adopted the SC 170/US 278 Corridor Access Management Plan. The plan defines access
management standards, future signal locations and integration requirements, and median requirements
for the two corridors to accommodate development in the area. ' :

Residential growth is evidenced by increased individual home construction combined with the approval of
many large residential, mixed-use development projects. Approximately 30,000 acres of large tract, mixed
—use development projects have either been approved or are in the approval process. Most are located in
the southern portion of the County, but two are currently located in the northern portion of the County. To
date, approximately 60,000 new, yet to be constructed dwelling units have been authorized by Jasper
County, the City of Hardeeville, and the Town of Ridgeland.

In the central area of the County, development is also occurring in and around the Town of Ridgeland.
These developments include: Ridgeland Lakes (148 homes), Northridge (140 homes) and Oak Commons
(200 homes), The Grove (61 Homes), Creedmore (105 homes) Bees Creek Subdivision (140 homes),
Wellington (500 homes), Grahamville Farms (60), Graham Hall (100 homes), Sisters Ferry Road (110
homes), Sheffield (160 homes), Great Swamp Community (260 homes), Heron Crossing Apartment
Complex (60 units), Moltrey (1,200 homes), Augusta Heights (20 homes). The County is also currently
tracking well over 5,000,000 square feet of commercial projects to support the residential development.
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to be completed also includes receiving professional advice on the siting of future government
facilities and new schools within the County. The County hopes to complete this project in fiscal year
2007.

The County is currently designing a new County annex building to be constructed behind the existing
County courthouse in Ridgeland. Construction of the County annex building and renovation of the
existing courthouse is estimated to cost $10 million.

The County is also in the process of issuing revenue bonds to assist the School District of Jasper
County in paying additional costs associated with constructing two new K-12 schools. The bond
issuance is estimated to be $10-$12 million to be payable from a portion of a fee agreement between
SCE&G and Jasper County allocated to the school district.

Cash Management

Cash is maintained in a pooled cash account that is swept daily by the bank. Funds are invested in
repurchase agreements and the interest allocated to funds based on average balances. Cash
temporarily idle during the year was invested in certificates of deposit. The average yield on
investments was approximately three percent.

Risk Management

The County covers risks for property, automobiles, and general liability by purchasing insurance
through the South Carolina Insurance Reserve Fund. The County has no other liability other than
paying the premiums. The County participates in the state self-insurance fund for workers
compensation. Under this plan, the County is responsible for a pro-rata share of any deficits in the
fund in addition to paying its quarterly premium.

Pension and Other Postemployment Benefits.

Ali employees of the County participate in one of two defined pension plans, administered by the
State of South Carolina. The South Carolina Retirement System (SCRS) and the Police Officer's '
Retirement System (PORS), both of which are cost sharing multiple-employer public employee
retirement plans. The SCRS and PORS offer retirement and disability benefits, cost of living
adjustments on an ad-hoc basis, life insurance benefits and surviver benefits. The plans’ provisions
are established under Title 9 of the SC Code of Laws. Both employees and the County are required
to contribute to the SCRS and PORS at rates established under the authority of Title 9 of the Code of
Laws. The County's contributions are actuarially determined, but are communicated to and paid by
the County as a percentage of the employee's annual earnings.

The County also provides postretirement health benefits for retirees and their dependents that meet
certain service requirements. As of the end of the current fiscal year, there were 27 retired
employees receiving these benefits, which are financed on a pay-as-you-go basis. GAAP do not
require governments to report a liability in the financial statements in connection with an employer's
obligation to provide these benefits.

Awards and Acknowledgments

The Government Financial Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement in Financial Reporting to Jasper County, South Carolina for its
Comprehensive Annual Financial Report for the fiscal year ended Jure 30, 2005, This was the ninth
consecutive year that Jasper County has achieved this prestigious award. In order to be awarded a
Certificate of Achievemnent, a governmental unit must publish an easily readable and efficiently
organized Comprehensive Annual Financial Report, the contents of which conform to program
standards. Such reports must satisfy both generally accepted accounting principles and applicable
legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe our current report
continues to conform to certificate of achievement program requirements, and we are submitting it to
the GFOA to determine its eligibility for another certificate.
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Certificate of
Achievement
for Excellence
in Financial
Reporting

Presented to

Jasper County, |
South Carolina

For its Comprehensive Annual
Financial Report
for the Fiscal Year Ended
June 30, 2005

A Certificate of Achievement for Excellence in Financial
Reporting is presented by the Government Finance Officers
Association of the United States and Canada to
government units and public employee retirement
systems whose comprehensive annual financial
reports (CAFRs) achieve the highest
standards in government accounting
and financial reporting.

President

Bty

Executive Director
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The management’s discussion and analysis, as listed in the table of contents, is not a required part of the
basic financial statements but is supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation of the
supplementary information. However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Jasper County, South Carolina’s basic financial statements. The introductory section,
combining and individual nonmajor fund financial statements, combining statement of fiduciary assets
and liabilities, and statistical tables are presented for the purposes of additional analysis and are not a
required part of the basic financial statements. The combining and individual nonmajor fund financial
statements and the combining statement of fiduciary assets and liabilities have been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, are fairly
stated in all material respects in the relation to the basic financial statements taken as a whole. The
introductory section and statistical tables have not been subjected to the auditing procedures applied in the
audit of the basic financial statements and, accordingly, we express no opinion on them.

Ly Ry, 5 lec

BAIRD & COMPANY, CPAS, LLC
Certified Public Accountants
December 27, 2006
Augusta, Georgia

4210 Columbia Road, Building 10, Augusta, Georgia 30907 / Telephone (706) 855-9500 / Telefax (706) 855-2900 www.bairdcpas.com)
132 Railroad Street, Thomson, Georgia 30824 / Telephone (706) 595-7764 / Telefax (706) 595-7288
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Jasper County, South Carolina
Management’s Discussion and Analysis

As management of Jasper County (the County), we offer readers of the County's financial statements
this narrative overview and analysis of the financial activities of the County for the fiscal year ended
June 30, 2006. We encourage readers to consider the information presented here in conjunction with
additional information that we have furnished in our letter of transmittal, which can be found on pages
1 to 5 of this report. :

Financial Highlights

* The assets of the County exceed its liabilities at the close of the most recent fiscal year by
$30,045,042 (net assets). Of this amount, $10,01 1,685 (unrestricted net assets) may be
used to meet the County's ongoing obligations to citizen’s and creditors.

* The County's total net assets increased by $3,627,004. The majority of this increase is
attributable to increase in property taxes and fee in lieu agreement with SCANA.

- As of the close of the current fiscal year the County's governmental funds reported ¢combined
ending fund balance of $12,688,005, an increase of $3,592,556. This increase is mostly
attributable to the fee in lieu agreement with SCANA. Approximately 84 percent of this total
amount, $10,580,585 is available for spending in accordance with the County's budget and
the funds purpose (unreserved fund balance).

* Atthe end of the current fiscal year, unreserved fund balance for the general fund was
$7,172,865 or 40 percent of the total fund expenditures, :

* The County had $4,703,549 in notes and leases outstanding versus $3,462,854 |ast year, an
increase of 36 percent.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the County’s basic financial
statements. The County's basic financial statements comprise three components” 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements. This
report also contains other supplementary information in addition to the basic financial statements
themselves.

Government-wide financial statements. The government-wide financial statements are designed
to provide readers with a broad overview of Jasper County’s finances, in a manner similar to a
private-sector business,

The statement of net assets presents information on all of the county's assets and liabilities, with the
difference between the two reported as net assets. Over time, increases and decreases in the net
assets may serve as a useful indicator of whether the financial position of the County is improving or
deteriorating.

The statement of activities presents information showing how the government's net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the underlying
event giving rise to the change occurs, regardiess of the timing of related cash flows. Thus, revenues
and expenses are reported in this statement for some items that will only result in cash flows in future
fiscal periods (e.g. uncollected taxes and earned but unused vacation leave).

The government-wide financial statements distinguish functions of the County that are su pported by
taxes and intergovernmental revenues (governmental activities). The governmental activities of the
County include general government, finance, public works, sanitation, emergency services, codes
and law enforcement, courts, economic development, health, education and welfare, and parks,
recreation and tourism. The County currently has no business type activities.

12
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Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government's financial
position. In the case of Jasper County assets exceeded liabilities by $30,045,042 at the close of the
most recent fiscal year. The following table reflects the condensed governmental-wide statement of
net assets.

JASPER COUNTY, SOUTH CAROLINA NET ASSETS
Governmental Activities

2006 2005
Current and Other Assets
Cash and Other Assets 5 15,033,381 $ 10,820,931
Capital Assets 21,176,400 20,266,717
Total Assets 36,209,781 31,087,648
Long-term Liabilities Outstanding 5,103,872 3,686,976
Other Liabilities 1,060,767 1,010,340
Total Liabilities 6,164,739 4,697,316
Net Assets
Investment in Capital Assets, Net of Related Debt 18,033,457 17,707,633
Restricted 2,000,000 1,466,000
Unrestricted 10,011,585 7,216,699
Total Net Assets 5 30,045,042 3 26,390,332

By far the largest portion of the County's net assets $18,033,457 (60 percent) reflects its investment
In capital assets (e.g. land, construction in progress, building and improvements, machinery and
equipment, vehicles, and infrastructure); less any related debt used to acquire those assets that is still
outstanding. The County uses these capital assets to provide services to citizens; consequently,
these assets are not available for future spending. Although the County’s investment in its capital
assets is reported net of related debt, it should be noted that the resources needed to repay this debt
must be provided from other sources, since the capital assets themselves cannot be used to liquidate
theses liabilities.

An additional portion of the County’s net assets (6.7 percent) represents resources that are subject to
external restrictions on how they may be used.

The remaining balance of unrestricted net assets (33.3 percent) may be used to meet the County's
ongoing obligations to citizen’s and creditors.

At the end of the current fiscal year, Jasper County is able to report positive balances in all three
categories of net assets.
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Expenses and Program Revenues — Governmental Activities

8,000,000
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Revenues by Source — Governmental Activities

B Charges for Services

@ Operating Grants and
Contributions

O Capital Grants and Contributions

O Property Taxes

8 Cther Taxes

M Grants and Contributions not

restricted to specific programs
8 Other

For the most part, increase in expenses closely paralieled inflation and growth in the demand for
services.
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SUPPLEMENTAL APPROPRIATIONS

Purchase of property and architectual fees $ 187,300
Emergency services salaries and overtime 240,000
Agency appropriations 29,959
Gas, oil and grease budget adjustments 69,000
Interest on bond anticipation note 19,000
911 Addressing consultant 40,000
Utilities for the detention center 65,000

Total Supplemental Appropriations 3 650,259

Capital Assets and Debt Administration

Capital Assets. The County’s investment in capital assets for its governmental type activities as of
June 30, 2006 amounts to $21,176,400 (net of accumulated depreciation). This investment in capital
assets includes land, construction in progress, buildings and improvements, machinery and
equipment, vehicles, and infrastructure. The total increases in the County’s investment in capital
assets for the current fiscal year was 8 percent.

Major capital asset events during the current year include the following:

Courthouse annex property and architectual plans $ 412,838
Vehicles : 704,941
County-wide software implementation 419,600
Equipment 421,515
Donated voting machines 265,043

Total capital outlay 3 2,223,937

JASPER COUNTY, SOUTH CAROLINA CAPITAL ASSETS - NET OF DEPRECIATION
Governmental Activities

2006 2005

Land and Improvements $ 2,561,561 3 1,454,793
Construction in progress 64,505 44,035
Buildings and Improvements 10,979,156 11,282,153
Machinery and Equipment 2,170,578 1,506,614
Vehicles _ 2,092,475 1,864,372
Infrastructure 3.308,125 4,114,750

Total : 5 21,176,400 $ 20,266,717

Additional information on the County’s capital assets can be found in note 5 beginning on page 35 of
this report,
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ASSETS

Cash

Receivables - net

Interfund Receivables

Notes Receivable

Property Held for Resale
Total Assets

LIABILITIES AND FUND BALANCES

Liabilities
Accounts Payable
Salaries and Benefits Payable
Deferred Revenue
Interfund Payables
Total Liabilities

Fund Balances
Reserved
Noncurrent Assets
Unreserved
Undesignated
Designated
Unreserved, reported in nonmajor
Special Revenue Funds
Total Fund Batances

Total Liabilities and Fund Batances

JASPER COUNTY, SOUTH CAROLINA
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2006

OTHER TOTAL

ECCONOMIC CAPITAL GOVERNMENTAL GOVERNMENTAL

GENERAL DEVELOPMENT PROJECTS FUNDS FUNDS
6,692,693 $ 1,013,035 1,702,205 $ 811,575 $ 10,219,508
2,458,613 7.284 - 240,556 2,706,453
245,330 - - - 245,330

- 175,000 - - 175,000

- 1,832,420 - - 1,932,420
9,396,636 $ 3,127,739 1,702,205 $ 1,052,131 $ 15,278,711
545,336 H] 21,233 - $ 28,442 $ 595,011
312,512 - - 5,783 318,295
1,365,923 57,374 - 8,773 1,432,070
- - - 245,330 245,330
2,223,771 78,607 - 288,328 2,590,706
- 2,107,420 - - 2,107,420
5,172,865 880,084 1,695,146 - 7,748,095
2,000,000 61,628 7,059 2,068,687
- - - 763,803 763,803
7,172,865 3,049,132 1,702,205 763,803 12,688,005
9,396,636 $ 3,127,739 1,702,205 3 1,052,131 $ 15,278,711

The notes to the financial statements are an integrai part of this statement.



JASPER COUNTY, SOUTH CAROLINA

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET ASSETS
JUNE 30, 2006

Total net assets reported for governmental activities in the statement of net

assets is different because:

Total fund balances for governmental funds

Capital assets used in governmental activities are not financial resources
and therefore are not reported in the funds. Those assets consist of:

Land and Improvements
Construction in Progress

Buildings and Improvements, net of $2,192,437 accumulated depreciation
Machinery and Equiprment, net of $1,693,047 accumulated depreciation

Vehicles, net of $2,444,011 accumulated depreciation

Infrastructure, net of $442,516 accumulated depreciation

Total Capital Assets

Some of the County's receivables will be collected after year-end, but are not
available soon enough to pay for the current period's expenditures, and

therefore are reported as deferred revenue in the funds.

Long-term liabilities applicable to the County's governmental activities are not
due and payable in the current period and accordingly are not reported as
fund liabilities. Interest on long-term debt is not accrued in governmental
funds, but rather is recognized as an expenditure when due. All liabilities
--both current and long-term--are reported in the statement of net assets.

Balances at June 30, 2006 are:

Accrued Interest Payable
Bonds, Notes and Leases Payable
Compensated Absences

Total Long-Term Liabilities

Total net assets of governmenta! activities

The notes to the financial statements are an integral part of this statement.
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2,561,561
64,505
10,979,156
2,170,578
2,002,475

3,308,125

(81,314)
{4,703,549)

(400,423}

$

12,688,005

21,176,400

1,365,923

{5,185,286)

$ 30,045,042




ve

REVENUES
Taxes
Fines, Fees and Licenses
Intergavernmentat
Miscellaneous
Total Revenue

EXPENDITURES
Current:
County Council
Administrator
Administrative Services
Development Services
Emergency Services
Engineering Services
Treasurer
Auditor
Probate Judge
Clerk of Court
Sheriff
Magistrate
Veterans Affairs
Etection Commission
Coroner
Interdepartmental
Health, Education and Welfare
Total Expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES (USES}
Issuance of Debt
Transfers In
Transfers Out

Total Other Financing Sources {Uses)

Net change in fund balances
Fund balances, beginning
Prior period adjustment
Fund balances, ending

JASPER COUNTY, SOUTH CAROLINA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES [N FUND BALANCES

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2006

OTHER TOTAL
ECONOMIC CAPITAL GOVERNMENTAL GOVERNMENTAL
GENERAL DEVELOPMENT PROJECTS FUNDS FUNDS
$ 15,836,115 3 - 8 - § 276,506 $ 18,112,621
2,661,199 61,623 - 156,899 2,879,721
1,305,008 - - 1,026,929 2,331,937
467,577 654,330 33,636 187,548 1,343,091
20,269,899 715953 33,636 1,647,882 22,667,370
118,761 - - - 118,761
283,499 - 21,342 - 304,841
764,353 - 45,108 - 809,461
1,030,570 352,691 . 354,307 1,734,568
6,932,204 - 105,142 94,850 7,223,206
1,886,584 - 424,261 621,734 2,932,579
105,162 - - - 105,162
151,384 - - - 151,384
142,995 - - - 142,995
454,520 - - - 454,520
2,206,245 - 479,194 179,948 2,865,367
401,231 - - - 401,231
89,650 - - - 89,650
187,135 - - 265,043 452,178
94,537 - - - 94,537
1,279,747 - 442,041 - 1721,788
1,630,566 - - - 1,630,566
17,759,143 352,691 1,608,088 1,512,892 21,232,814
2,510,756 363,262 (1,574,452) 134,990 1,434 556
- - 2,158,000 - 2,158,000
325,000 - . 249,706 574706
{249,706) (58,000} - (267,000) {574,706}
75,294 (58,000) 2,158,000 (17,294) 2,158,000
2,586,050 305,262 583,548 117,696 3,592,556
4,586,815 2,749,130 1,118,657 613,143 9,067,745
- (5,260) - 32,964 27,704
$ 7,172,665 5 3,049,132 5 1,702,205 $ 763 803 $ 12,688,005

The noles to the financial statements are an integral part of this statement.



JASPER COUNTY, SOUTH CAROLINA
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2006

The change in net assets reported for governmental activities in the
statement of activities is different because:

Net change in fund balances -- total governmental funds $

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays ($2,223,937) exceeded depreciation
{$1,204,631) in the current period.

The net effect of various miscellaneous transactions involving capital assets
(L.e., sales, trade-ins, and donations) is an decrease in net assets.

Proceeds of debt are reported as a revenue in governmental funds.
However, in the government wide statements proceeds of debt are
treated as a liability.

Repayment of principal is an expenditure in the governmental funds but
reduces the liability in the statement of net assets.

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds.

Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental funds.

Compensated Absences

Accrued interest

Total change in net assets of governmental activities $

The notes to the financial statements are an integral part of this statement.
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3,592,556

1,019,306

(109,622)

(2,158,000)

917,305

564,657

(176,301)
(22,897)

3,627,004
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JASPER COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2006

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

Jasper County, South Carolina (the “County”) is a political subdivision of the State of South Carolina,
operating under the Council-Administrator form of government to provide services authorized by its
charter. Itis governed by an elected Board (the “Council”), which is governed by state statues and
regulations. In addition to the members of the Council, there are two elected Constitutional Officers:
Treasurer and Auditor.

The accompanying financial statements present the combined financial positions and combined
results of operations of the various fund types controlled by the Council and it's Constitutional
Officers.

The Council funds all of the operating budgets of the County’s Constitutional Officers. The
Constitutional Officers, revenues and expenditures are included in the General Fund. The accounting
policies of the County conform to generally accepted accounting principles, as applicable to
governments. The Governmental Accounting Standards Board (GASB) is the accepted standard —
setting body for establishing governmental accounting and financial reporting.

Generally accepted accounting principles, as established by the Governmental Accounting Standards
Board, require that the financial reporting entity’s financial statements include the financial operation
of the primary government organizations for which the primary government is financially accountable,
and other organizations for which the nature and significance of their relationship with the primary
government are such that exclusion would cause the reporting entity’s financial statements to be
misleading or incomplete. The basic criteria for including organizations as component units within the
reporting entity include imposition of will, and financial benefit or burden on a primary government and
selection of governing authority. Based on the above reporting criteria, there are no other
organizations that must be included in the reporting entity.

Government-Wide-and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of
changes in net assets) report information about the reporting government as a whole, except for its
fiduciary activities. For the most part, the effect of interfund activity has been removed from these
statements. Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant extent on
fees and charges for support. Likewise, the primarily government is reported separately from certain
legally separate component units for which the primary government is financially accountable. Jasper
County reports only governmental activities, as there are no business type activities or component
units.

The statement of activities demonstrates the degree to which the direct expenses of a given function
or segment are offset by program revenues. Direct expenses are those that are clearly identifiable
with a specific function or segment. Program revenues inciude 1) charges to customers or applicants
who purchase, use, or directly benefit from goods, services, or privileges provided by a given function
or segment and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues,

Separate financial statements are provided for governmental funds and fiduciary funds even though

the latter are excluded from the government-wide financial statements. Major individual
governmental funds are reported as separate columns in the fund financial statements,
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JASPER COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2006

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Measurement Focus, Basis of Accounting, and Financial Statement Presentation - Continued

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as general
revenues rather than as program revenues. Likewise, general revenues include all taxes.

When both restricted and unrestricted resources are available for use, it is the government's policy to
use restricted resources first then unrestricted resources, as they are needed.

Assets, Liabilities, and Net Assets or Equity

Deposits and Investments

The County's cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments with original maturities of three months or less from the date of acquisition.

The County is authorized by state statute to invest in the following:
Obligations of the United States, its agencies and instrumentalities;
Obligations of the State of South Carolina or any of its political subdivisions;

Savings and Loan Associations to the extent that the same are insured by an agency of the federal
government; o

Certificates of deposit and repurchase agreements provided the collateral is of the types described
in 1 and 2 above and has a market value in excess of the certificate of deposit or repurchase
agreement plus accrued interest, and is held by a third party as escrow agent or custodian;

Repurchase agreements when collateralized by securities of the type described in 1 and 2 above
and held by a third party as escrow agent or custodian, of a market value not less than the amount
of the repurchase agreement so collateralized, including interest;

No load open-end or closed-end management type investment companies or investment trusts
registered under the Investment Company Act of 1940, as amended, where the investment is made
by a bank or trust company or savings and loan association or other financial institution when acting
as trustee or agent for a bond debt issue of the County if the particular portfolio of the investment
company or investment trust in which the investment is made (i) is limited to obligations described
in items 1, 2, and 5 above and (ii) has among its objectives the attempt to maintain a constant net
asset value of one dollar a share and to that end, values its assets by the amortized cost method.

A single central depository holds most operating cash. Each fund owns a pro-rata interest in the cash

held by the depository. Interest income is allocated to the creditor funds based on average cash
balances. Investments are stated at fair value.

29



0t

sJeah 0z 0} § uswidinb3 pue ssPRIYsA

sizah 0g 0j o BINJONIISBIU]

sleak g sBuipyng
SIESL SELSY

'SaAl| jNyesn pajewse Buimo||o) ay) J8no
poylew sul-ybens auy Buisn pejeinaldep ale juauwuwaach Arewid ayy jo Juswdinba pue Apadold
‘poalonsuoD ale sjasfold se pazieldeo ale spuswanosdl pue siesse [e)den 1o} sAejino 1ofen

‘pozije)den Jou aie saAl| S)SSSE puaxe
Alj1siELU 10 S19SSE 8Uj) JO 8NjeA 8y} O} PPE JOuU Op ey} sliedal pue SoUBUSIUIBL [BLUIOU JO }S00 3L |

"UCIRUOP JO 212P 84 J8 aN|2A 193RI JB] PalRWINSS Je papiodal

a.e sjosse |ejdes pajeuog ‘pPe1onnsuUod 1o paseyaind 4 1S09 [e2LI0ISIY PRIBLUISS 1O 1S09D |BOIOISIY

12 PapJ0oal aJE SJSSE UONG °Si2ak OM] 1O SSOOX8 Ul o) [NJesn PalELLSa UB puUe 000001 Ley) alow
10 1500 |ENPIAIPUL ‘[B1JIUL UB UM S]8SSE 9.njonsiselul pue 0p0°‘G$ UBY) 810 JO 1SOD {BNPIAIPUL ‘|EIHUI UB
uim JueLldinba pue Auedold se jusliulenob sy) Aq paulap ale sjasse |ejde) "sjuawalels [eloueul
BPIM-TUDLLILIBAOE a4} Ul sulunjod jejuawiuianch a|gesijdde sy} ul pauodal ale ‘(sws)l fejiwis pue
‘Bunyby ‘speod 5°a) sjesse aimonyselul pue Jusudinba pue Aledaid apnjsul yoiym ‘syasse [ejden

SI9SSY [By1ded

"S1USUIS)E]S [BIoUBUY pUN) puR apim-jusuilIaAob ylog ul swey piedald se
popJoo3al a8 pue spoled Buiunosoe ainny 03 8jgedydde s}S00 109}}0. SI0PUSA 0} sjuawAed ulepeD

‘POPIODRI J0U ale A|BUIpIOIOR pUR SIUSLLSIEIS |elouBul
ay} 0] |esjeWWE Bue pue uoidwnsuos Joy pey salddns o 1si1suoD puny [eieusb ay) JO seLIojUaAL)

SUIE)] pledalg pue SalJojusaAU]

"S{IW GG | SI GOOZ Jeah lepualed Joy

aoueuplo Aq pasosdde eyel xey Auadold ayy “pledun ulewel sexe; jl elep Ars| ey woly Jeak auo us)
01 08[qns s| Apedold pessessy |, Gl YoIeN Joye pled JI %G} pue ‘L€ Alenuer Jaye pied )l %01 *,S1
Aenuep Jaye pled Jl %¢ J0 passasse saljjeuad yim uSH Aenuep Jaye jusnbuljep aJie sexe} Auadoud
[eay ‘lafedxe) ayy Aq 1di@oal uodn Ajgjeipaulul 9|qeked pue anp awWwooaq pue lesk yoea Jo J1eqojoQ
ur Aiunon ayy Ag peine) aie sexe) Auedold |ees pue |Buostad Byl 'siseq AJYjuow B uo Jainseal|
Aunon ay) Aq pa)os)jod pue psjjiq aie Saxe) 3|9iUsaA Jojo|N Asenuer jo Aep 1slif 8yl Uo syuwij Aunog)
ayy uiyum pejedo| Alledoud jeuosiad pue [esl e jo UoieXe) By} Jo} sapiaoid asueupiO AjunoD ay ]

"g9|gijoa|jooun
10} 5OUBMO|[2 UB JO 19U UMOUS 218 Sa[geAigdal saxe) Auadold pue adinues jeoipaut Aoushlaws ||y

' S8|qefed/saiealanal punpsiul, 1BU)e SE 0] pallsal ale Jeah |Bos) au) 4o pus
8y} je Buipuejsino sjuswsbuelie Buimoliog/Buipud) jo aAljejuesaidal ale Jay) spunj Usamiaq SaiiAoY

SO|gBAEg PUE O[BAlod9Y

panunuog - Ayinb3 1o sjassy jJoN pue ‘saljigel] ‘s)jessy

GINNIINOD - STI0MT0d ONILNNODIV INVOIJINOIS 40 AUVINWNS 1 310N

9002 ‘o€ ANNC
SINIW31VLS TVIONVNId OL S3LON
VYNITOYVYO HLNOS ‘ALNNOD ¥AdSVH



JASPER COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2006

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Assets, Liabilities, and Net Assets or Equity - Continued

Compensated Absences

Unused vacation leave liabilities are reported in the applicable governmental type activities columns
in the government-wide financial statements. The County enacted a new policy regarding
compensated vacation days in 1993. At that time, all unused vacation hours were “banked.” Each
employee is to receive appropriate vacation hours based on tenure at the beginning of the year. The
only hours the employees will be allowed to carry over each calendar year are the “banked” hours
until they are used up. No accumulation of paid days off will be allowed in the future. The County
has no financial liability for its unused sick leave. Compensated absences are paid from the general
fund. The accrued compensated absences at June 30, 2006 are $400,423 and include 15% for
employee benefits and are included in long-term liabilities.

06/30/05 Increases Decreases 06/30/06
Compensated Absences $ 224122 $ 418,680 $ 242379 $ 400,423

The fund financial statements, governmental funds are presented using the current financial
resources measurement focus. This means that only current assets and current liabilities are
generally included on their balance sheets, therefore, compensated absences are not included in the
fund financial statements.

Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities.

In the fund financial statements, governmental fund types recognize the face amount of debt issued
as other financing sources.

Fund Eguity

In the fund financial statements, governmental funds report reservations of fund balance for amounts
that are not available for appropriation or are legally restricted by outside parties for use for a specific
purpose. Designations of fund balance represent tentative management plans that are subject to
change.

Government-wide and fund financial statements must be presented using an all-inclusive format.
That s, the results of the current period’s activities are to be reported as an addition to (ora
deduction from) equity at the beginning of the period to arrive at the closing equity balance. Thus
changes in net assets on the government-wide statement of activities is added to (or deducted from)
net assets — beginning of the fiscal year to arrive at net assets — end of the fiscal year.

Net assets are defined as the difference between assets and liabilities in the government-wide
statement of net assets.

The government-wide statement of net assets reports all government assets; therefore, a significant
portion of the net assets reported there typically reflects a government's investment in capital assets.
To draw financial statement users’ attention to this important information, GAAP requires the amount
of net assets invested in capital assets to be reported as a separate category of net assets. Net
assets invested in capital assets, net of related debt includes all capital assets less accumulated
depreciation and outstanding principal of related debt.
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JASPER COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2006

NOTE 2 STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budgetary Information

In accordance with the State of South Carolina General Statute, the County prepares an annual
balanced budget ordinance. The basis of budgeting is the same as generally accepted accounting
principles. The County adopts annual budgets for the general fund using the modified accrual basis.
An annual budget for the special revenue fund is not adopted as sufficient budgetary control is
achieved through restrictions included in the various grant agreements. An annual operating budget
for the capital projects fund is not adopted as its revenues and expenditures are adopted on a project
basis. Appropriations lapse at the end of the budget year. ‘

In March, the budget process begins with a special comprehensive work session in which the finance
department and administrator meet with all department heads to discuss current and future trends,
needs and goals of the County. All department heads submit comprehensive lists of programs,
projects, and initiatives to be considered in the upcoming budget and meet with finance department
staff and the administrator individually. During May and June, formal budget workshops are held.
The Council holds public hearings and a final budget must be prepared and adopted no later than
June 30.

Budgets are prepared at the fund, function and department level. Budgets are adaopted at the fund
level and are amended as necessary during the fiscal year in one of two ways. First, the
administrator delegated by County Council, may make line item transfers within individual fund
budgets with subsequent monthly notice to County Council. Such transfers can neither increase nor
decrease the overall budget at the fund level. Secondly, the budget may be increased or decreased
at the fund level as changing circumstances dictate, subject to County Council approval. During the
year, the County Council adopted supplemental appropriations of $650,259.

NOTE 3 DEPOSITS AND INVESTMENTS

As of June 30, 20086, the County had the following cash and investments that are included in cash
governmental funds of $10,219,508 and the agency fund cash of $20,006,605.

Book Bank
Maturity Balance Balance

Investment
Repurchase Agreement
* Pooled Cash Account Daily $ 491,375 $ 266,056
Cash
Checking Accounts 7,259,420 7,653,767
Certificates of Deposit 22,474,918 22,474,918
Change Funds 400 -

Total Deposits and Investments $ 30,226,113 $ 30,204,741

* Account is swept daily. $120,000 is ordinarily left in account and excess is placed in government
securities under a repurchase agreement. Balance of repurchase agreement at June 30, 2006 is -
$445,760.

33



123

'000'G41$ S1 900T ‘0€ duUN 1B 8oueleq 8y "ULB) AU Jo pue
8L} 18 000'Ge L $ 40 awhed uoojeq B Yim %5 ¢ 1. Jsalaiul snid 0p0'gZ$ 10 siuswAed jenuue aAl} e Jo}
ied 8jou 8y} jo suus) a4l "000'05Z$ 104 JainjoeinueLl [290] B WoJ) 9|geAl9al 8jou B sey Ajunos ey

9[qeAIo09Y SOJ0N

11099 g 0l0zErt  § feloL

vL8'L8 V.LE'LS uads 384 jou umopmelp asodind [eloedg

cri'e erl's sjuswadinbas AyjiqiBle (e Bunesw 0} JoHd SUMOPMEIP JUBIS

- e#0'8G S99} 90IA18S [BoIpaLl Asuabiswg

- $ 088'/0€°L & s|qenlaval saxey Auadosd Juenbuleq
peuieaun a|qereARUN ‘

‘SMO|[0} SE 819M Spunj JuswiLIaAob oy Ul peyodal

BNU3A3J pauieaun pue anueAal pa.Ldjep JO SjusuodLLOD SNoieA By} ‘JBaA [BISI) JUBLIND BU)} JO PUD
8U} Jy "PBUIRS 184 J0U IN( ‘PanevaI Usaq SABY JBY) $82IN0SJ UM UORIBULOD Ul UoiIuB0Da. onuoAss
1ajop osje spunj JUSWUIRA0D) ‘polad Jualind ay} Jo sanljiqel| ajepinblj 0} 9|Ge|leAR 8q 0) palapIsucd
JOU aJe By} SANUSASI 10} SSIGRAIB0AL UJiM LOIOBULOD Ll SNUSASI PaLIRJep Jodal Spun) [2IUSLULISADL)

ESP'00L'Z ¢ 955°0¥2 $ ¥8¢L $ clossrz § S9|gEABORI [BJO} 18N
(B9€'995°1) - - (89¢£'086"1) S}UNCDJE 3|GIIV3||OIUN JOf BDLEMOYY
128'¢Le'y 985°0v2 ¥8Z'L L86'YE0'Y S8|qeAla00! SS0ID
68G'GLy 00Z'e v8Z'L 5014'59¥ Bbuo
8¥L2€0'L 9SE'LET - 26.'66. {ejuBLILIBACDIS U
¥80'09.'C ¢ - g - $  ¥80'09L'T ¢ Sjuswssasse pue saxe) Apadold
{ejoy spung A3Q jeJauas) S9|EAIDI9Y
jejusWUIRACL) JiWOoU0O3
18Y10

‘Aleanoadsal ‘sjusluele)s [2loUBUY 9PIM-JUBWILLIBAOE PUB puny 8y} Joj SMOJj0}
Se aie 'sjunodoe 9|qNIos}ooun 10} seouemolie sjqealdde ayy Buipnjoul ‘900z ‘0L SUN( 18 SS|GEAIS0aY

S3T8VAISO3 ¥ 3LON

G/£'989'6¢ & aweu s Ajunod ay) ul jou Juswiiedep 1snJ) yueq
Aued paiy) AQ piay {ei8ie[j09 pue painsuiun

'SMO||0) SB Y S IPal1d je1po)sha

0} pasodxa sem aoue|eq yueq s AjUnoD sy} Jo G/£'989'6Z% '9007 ‘0€ duUNp JO SY M SU JIPaLd [BIpoIsnD
Joj Aojjod ysodep e saey Jou seop Aunog 8y } 0} pauunial aq jou Aew sysodep s juswulanob

8y ‘ainjiej yueq & JO JUSAS U} UL JBUY %SH BU} SI %S1I JIPBId [21p0Isn) — STy JIPeiD [BIpoIsnD

'$S9] JO SYIUOLU Z| ale s)sodep Jo 8]eolIlad Uo $allNe SABP G 0} | WOy sJe sjuswoaibe
aseyoindas uo senuney -Asijod JuswisaAul Ue sARY Jou s80p AJuno)) syl — 5Ty 938y IS8.o1U]

‘S9NLINDBS JUaWUIDA0B
ul pajsanul Juswealbe aseyoindas oy S| sey AJUnoD By} JUSLLISBALI AJUO 8L "SIUSLU)SAAUL
1o} sauljapInk a)eys smoj|oy Inq Aaljod Juswisaul Ue aARY Jou ssop AunoD ey — Y51y J1IPpain

G3NNILNOD- SLNJWISTANI ANV SLISOd3A € I1ON

, 900Z ‘0 ANNI
SLININILVYLS TVIONVYNIHA OL S31ON
VNITTOHVYD HLNOS ‘ALNNOD ¥3dSVr



JASPER COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS

NOTE 5 CAPITAL ASSETS

JUNE 30, 2006

Capital assets activity for the year ended June 30, 2006 was as follows:

Governmental Activities June 30, 2005 Increases Decreases June 30, 2006

Capital assets not being depreciated
Land and improvements $ 1,454,793 $ 1,108,768 - $ 2,561,561
Construction in progress 44 035 20,470 - 64,505
Total capital assets, not being depreciated 1,498,828 1,127,238 - 2,626,066

Capital assets being depreciated
Buildings and improvements 13,171,593 - - 13,171,593
Machinery and equipment 2,937,667 1,106,158 180,200 3,863,625
Vehicles 4,325,218 704,941 493,673 4,536,486
Infrastructure 4,510,641 - 760,000 3.750,641
Total capital assets being depreciated 24945119 1,811,099 1,433,873 25.322.345
Less accumulated depreciation for:

Buildings and improvements 1,889,441 302,996 - 2,192,437
Machinery and equipment 1,431,053 332,572 70,578 1,693,047
Vehicles 2,460,846 476,838 493,673 2,444,011
Infrastructure 395,891 92,225 45 600 442 516
Total accumulated depreciation 6,177,231 1,204 631 609,851 8,772,011
Total capital assets being depreciated, net 18,767,888 606,468 824 022 18,550,334
Governmental activity capital assets, net § 20,266,716 $ 1,733,706 824,022 $ 21,176,400

Construction in progress consists of design work on the courthouse,

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental Activities
Administrator
Administrative Services
Development Services
Emergency Services
Engineering Services
Clerk of Court
Sheriff
Veterans Affairs
Election Commission
Interdepartmental

Total depreciation expense - governmental activities

8,216
55,658
54,061

344,438
151,686
4,419
222717
300
20,140
302,996

$

1,204,631

The carrying amount of idle capital assets is $349,406 with accumulated depreciation of $349,406.
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JASPER COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2006

NOTE 7 LONG-TERM OBLIGATIONS -~ CONTINUED

Long-term debt payable at June 30, 2006 is compromised of the following issues:

Leases Payable Balance

$462,000 lease on fire truck payable in seven annual installments of
$90,465 including interest at 4.8 percent beginning October 2001. $ 167,762

$281,811 lease on ambulances payable in five annual
instaliments of $59,697 including interest of 2.96% beginning February 2005. 169,083

$610,000 lease on emergency equipment payable in seven annual
installments of $99,190 including interest at 3.25% beginning January 2004. 367,297

$570,000 lease on E-911 equipment payable in seven annual instaliments of
$91,860 including interest at 3.25% beginning February 2004. 337,231

$200,000 lease on voting machines payable in five annual installments of
$40,000 including interest at 3.32% beginning August 2003. 12,091

$185,750 lease on Roseland Fire Station payable in five annual instaliments
of $39,949 including interest at 2.69% beginning March 2004. 77,4441

$991,000 lease on vehicles payable $275,000 in April 2006 and two payments
of $395,227 beginning April 2007 including interest at 4.37%. 741,503

$1,167,000 lease on fire truck and other equipment payable in five annual

installments of $193,708 including interest at 4.55% beginning Aprit 20086. 1,004,561
Total Leases Payable $ 2,876,969
Bank Loans Payable Balance

$1,200,000 Yoan for construction of the Greenway Business Park Road
payable in twenty semi-annuat payments of $70,555 including interest
at 3.19% beginning April 2005. 3 1,041,580

Bond Anticipation Note Balance

$785,000 loan for purchase of property payable from proceeds of bond of
$785,000 plus interest at 5.5% in June 2007. $ 785,000

Debt Service Requirements —All debt is payable from the general fund except for the $570,000
lease on the E-911 equipment which is payable from the E-911 fund included in nonmajor funds.
Interest expense for the year was $166,443.
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JASPER COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
' JUNE 30, 2006

- NOTE 8 FUND BALANCES -GOVERNMENTAL FUNDS — CONTINUED

Reserved

Economic
Development
Notes receivable . $ 175,000
Property held for resale 1,832,420

Total $_ 2107420

NOTE 9 RETIREMENT PLAN

All of the County’s full-time employees participate in the South Carolina Retirement System. The
County's full-time police officers participate in the South Carolina Police Officers Retirement System.
Each system is a cost-sharing multi-employer defined benefit pension plan administrated by the
Retirement Division of the State Budget and Control Board.

Both employees and employers are required to contribute to the plan under authority of Title 9 of the
South Carolina Code of Laws. All employers contribute at the actuarially required contribution rates.
A summary of the required contribution rates and the amounts contributed to the plan follows:

SOUTH CAROLINA RETIREMENT SYSTEM

CONTRIBUTION INFORMATION 2006 2005 2004
Total Payroll $ 4,092,288 § 3,837,844 $ 3437127
Covered Payroll 3,273,049 3,013,207 3,046,972
Retiree Payroll 207,706 207,935 73,573
Employee Contributions 227,553 180,792 188,828
Employee Contribution Rate ' 6.25% 6.00% 8.00%
Employer Contributions 262,804 215,816 - 209,077
Employer Contribution Rate 7.55% 6.70% 6.70%
Group Life Contributions 5,221 4,831 4,681
Group Life Contribution Rate 0.15% 0.15% 0.15%

POLICE OFFICERS RETIREMENT SYSTEM

CONTRIBUTION INFORMATION 2006 2005 2004
Total Payroll $ 3,041,928 $ 2,653,957 $ 2,290,554
Covered Payroll 3,041,928 2,653,957 ' 2,290,554
Retiree Payroll 52,971 34,854 28,404
Employee Contributions 201,168 172,507 148,886
Employee Contribution Rate 6.50% 6.50% 6.50%
Employer Contributions 318,775 276,948 238,853
Employer Contribution Rate 10.30% 10.30% 10.30%
Group Life Contributions 12,380 10,755 9,276
Group Life Contribution Rate 0.40% 0.40% 0.40%

The South Carolina Retirement System offers retirements and disability benefits, cost of living
adjustments on an ad-hoc basis, life insurance benefits, and survivor benefits. The plan’'s provisions .
are established under title 9 of the South Carolina Code of Laws. A Comprehensive Annual Financial
Report containing financial statements and required supplementary information for South Carolina
Retirement System is issued and publicly available by writing the South Carolina Retirement System,
Post Office Box 11970, Columbia, South Carolina 29211-1970.

39



Ov

‘199p 8uj jo jusuiAedal

Joy Ayigel ou sey AjunoD ayy "xe} nalj-Ui-o9y) e Jo Loptod |004as sy} Yum piedsl aq o} ale spuog
8yl 's|ooydg AJunoD Jadser Jo LUoIINIISUOD 8y} UM disy 03 000'SG L' | 1§ 40 JUNOLWR 8L} Ul SpUoq
8NusAal 821n0s [eloads panss| JousIg [00yeS AunoD Jadser sy} jo jsenbal ay) je ‘AJunos syl

‘ ‘Buipuejsino asem 000'006°S$ PUB 000'008°9$

‘9007 ‘0€ 2unp 1y "junowe siuy) puoAaq Ayige)| [1oueUl ou sey AJunos eyl -ied ay) ul sassauisng
38U WoJj paAledal Xej Najl-ul-aa} auy) 4o jusdlad O siepjoypuog ayy Buiked Jainseas) Ajunoco

au) Aq pied &g 0} 8le spuog syl "AJUNOD Ay UIYIM JuBWIdD[RABP DILIOLI0DS JBLLIN) 0} £00Z Ul puog
000°000°9$ B pue |00z Ul pUoq 000'000°L$ & Panss| Ajuno) ay) Agassym Jodojeaap & yim juswesibe
UE 0jUl palajus AJunoD ey 'SMET 4o 8poD BUIjOIED UINOS L)} JO O L-62-F LIONOaS 0} JUBNSINg

"s$ain)puadxa UoNESUSALIOD SIBNIOM U] PBJ0s|e.

3le sjunowy "uoleAsiulWpPe pue swWielo 0} Buluielad sjsoo ay; Jo jie Aed jsnw jsn. au) Jo Siaquis
al) ‘JuswaaiBe sy} JO SLIB) BY} JOPUN "SIURINSUI-SS UOHESUSALIOD SIa%I0oM Sapiaoid Jey) dnolb
B S| YOJym Jsn. | uojesuaduo SIBNIOAA S8IJUN0YH BUIOIED YINOS BY) JO Jaquiaw e st Alunon sy

‘sjuswaibe Jusnbasgns ybnouly
Paes Jo soueinsu| Aq peianod st uoieBl| S1U) JO I1SO ")l JsuleBe sinNsme| [BidAas sey AjunoD ey

STIONTONILNGD GNV SINTWLIWNNOD LNVOIHINDIS 40 34NS0 10510 ASYWANS €1 10N

: ‘Jl4pue| Juspuadepul ue je 9}Sem pi|os Jo Buisodsip
40 S]S02 0} PaJE|D) D.. JS0D ||IPUER| JO) SJUSLUSIER]S BSAL) Ul PAPNIIUI SHUNOLLE |jyY "SISO 8INSO|d
1sod Joj Ajjiqel| ou sey pue sieak Auew 1oj a)sem pljos pajdadoe Jou Sey |iypue| paumo-Ajunos sy

TTAANVI 2L 310N

"seiMipuadxe souRINSU| [BAIPAW BY) Ul papnjoul st pue Jesh Jad 000'081$

Arsrewixosdde s1 Ajunog ay) 0) 3500 oy "uejd sy} uo sasnods BUIAIAINS pue seainal /7 Sey Auno)
oy} ‘AjpusLinD -ebeionoo eal) Jo JeaA aUO 0} pappuL 8k sesnods BulAIAING “s8snods JO aBBIBA0D
8y} 0} uolippe uj uonlod |lews e Aed 03 paJinbal st aaunal sy juswe|ddns aledipayy/eouRINSU;
Weay jo 3800 sy Aed |m AunoD sy) ‘901AISS JO S128A US) JO WUNWIUILL B UM S88.1jed 104

S1IdaNId LNJWIHILFH-1S0d L1 FLON

‘sjuswiale)s [eloueul s AJUN0D ayy Ui pajos|yal jou e ueld (M) L0 SUl JO SoNIlgR) pue Slesse
ay) ‘adojasay ], “Joysaau juepnid Aieuipio ue jo painbal ag pinom Jey) 8180 anp 0 ANp 8u) oABY Saop
Ing ueld ayy Japun sa3ss0| JoJ AJjigel| ou sey JuswuIsAoB ay) Jeu; |asunoo [ebe; s, Ajunos sy Jo uojuido

3y} S1]| BP0 BNUASY [BUJD)U| 8} JO (M) L0 LOIDeS Jo sjiwl sy} 0} 108[gns awooul ssolb pajsnipe
J0 Jusoiad AQjuem] Jo WNWIXEW & pue Jusosad oM} JO WNWILIW & 9)nquuoo Aew seakojdwse ue|d

ay} Jo swus) BYy Jepun "ue|d auj sIBISIUjWIPE WS)SAS Juswauney euljolen yinog oyl ‘ueid (M) 1oy
e ul Bugedonied jo uoido ayy seakojdwsa awi-{iny {2 AjERUBISANS SJ8yo Apuaiund AJunoo Jadsep

ueld (M)Lov
SNV'1d LI93N38 39A0TdW3 0t 3LON
9002 ‘0€ INNF

SLININILVLS TVIONVNI4 OL S3LON
VNITO¥VO HLNOS ‘ALNNOD ¥3dSVr



JASPER COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2006

NOTE 13 SUMMARY DISCLOSURE OF SIGNIFICANT COMMITMENTS AND CONTINGENCIES CONTINUED

The County has committed to purchase four (4) new fire trucks for $691,952 and entered into an
agreement with the City of Hardeeville to purchase a fire truck for $650,000 in which the County will
make the first 5 payments on a 10 year loan,

NOTE 14 RISK MANGAMENT

The County is exposed to various types of risk of loss and maintains elements of both self-insurance
and purchased insurance policies divided into coverage of worker's compensation, property and
casualty, and employee health insurance. Management believes such coverage is sufficient to
preclude any significant uninsured losses for the covered risks. The insurers promise to pay to or on
behalf of the insured for covered economic losses sustained during the policy period in accordance
with insurance policy and benefit program limits.

The State of South Carolina itself assumes substantially all risks for the following:

Claims of covered public employees for health and dental insurance benefits (Office of Insurance
Services),

Claims of covered public employees for long-term disability and group-life insurance benefits
(Retirement System), and

Property and casualty insurance on buildings, equipment, and vehicles owned by the County as
well as tort liability on County employees (South Carolina Insurance Reserve Fund).

The County participates in the South Carolina Municipal Association Workers’ Compensation Pool, a
public entity risk pool for its Workers Compensation coverage. Pool members are subject to a
supplemental assessment in the event of deficiencies.

The County has recorded insurance premium expenditures in the applicable functional expenditure
categories of the general fund. These expenditures do not include estimated claim losses and
estimable premium adjustments.

In management's opinion, supplemental premium assessments, if any, would not be significant
enough to have a material adverse effect on the financial position of the County.

There have not been any reductions in insurance coverage from the prior year.

The amount of settlements have not exceeded coverage in each of the past three fiscal years.
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JASPER COUNTY, SOUTH CAROLINA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2006

VARIANCE WITH
FINAL BUDGET
BUDGETED AMOUNTS ACTUAL POSITIVE
ORIGINAL FINAL AMOUNTS (NEGATIVE)
Engineering Services
Administrative 5 227,200 230,161 5 205,382 $ 24,779
Central Garage 140,500 149,615 162,682 (3,087)
Mosquito Control 67,200 48,200 23,843 24 357
Litter Control 47,500 51,425 51,250 175
Roads and Bridges 494,000 513,767 510,105 3,662
Building Maintenance 423,000 406,305 298,357 107,948
Solid Waste 640,000 698,852 644,965 53,887
Total Public Works 2,039,400 2,098,325 1,886,584 211,741
Treasurer
Treasurer 109,050 115,424 105,162 10,262
Auditor
Auditor 146,850 153,619 151,384 2,235
Probate Judge
Probate Judge 152,850 160,710 142 995 17,715
Clerk of Court
Clerk of Court 462,550 450,288 445,917 4,371
Clerk of Court Incentive - - 8,603 (8,603)
Total Clerk of Court 462,550 450,288 454,520 (4,232)
Sheriff
Sheriff 2,112,800 2,201,047 2,112,956 88,091
Victims Witness Pregram 86,100 87,751 79,785 7,966
Sheriff Child Support - - 13,504 (13,504)
Total Sheriff 2,198,900 2,288,798 2,208,245 82,553
Magistrate
Central Traffic 352,250 356,808 224,692 132,116
Magistrate Lynah 95,800 97,080 74,154 22,926
Hardeeville 96,095 106,155 102,385 3,770
Total Magistrate 544,145 560,043 401,231 158,812
Veterans Affairs
Veterans Affairs 88,450 99,207 89,650 9,557
Election Commission
Voters Registration 178,100 184,861 187,135 (2,274)
Coroner
Coroner 85,450 94,537 (9,087)

85,150
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JASPER COUNTY, SOUTH CAROLINA

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2005

SPECIAL REVENUE

TOTAL
SGT NONMAJOR
ACCOM WASTE SHERIFF JAPSER GOVERNMENTAL
TAX TIRE DRUG E911 HOSPITAL GRANTS PARK FUNDS
REVENUES
Taxes $ 276,506 $ - 3 - 3 - % - % -5 - 8 276,506
Fines, Fees and Licenses - - - 138,209 - - 18,690 156,899
Intergovernmental - 11,123 - - - 1,015,806 - 1,026,929
Miscelianecus 283 - 186,857 - 408 - - 187,548
Total Revenue 276,789 11,123 186,857 138,209 408 1,015,806 18,690 1,647,882
EXPENDITURES
Current:
Development Services 192,243 - - - - 5,339 153,725 351,307
Emergency Services - - - 35,720 - 59,140 - 94,860
Engineering Services - 17,444 - - - 604,290 - 621,734
Sheriff - - 97,954 - - 81,994 - 179,948
Election Commission : - , - - - - 265,043 - 265,043
Total Expenditures 192,243 17,444 87,954 35,720 - 1,015,806 153,725 1,512,892
Excess (deficiency) of revenues
over (under) expenditures 84,546 {6,321) 88,903 102,489 408 - (135,035) 134,980
OTHER FINANCING SOURCES (USES)
Transfers In 125,072 - - - - - 124,634 249,706
Transfers Qut {142,000) - o - (125,000) - - - (267,000)
Tatal Other Financing Sources {Uses) {16,928) - - (125,000) - - 124,634 {17,294)
Net change in fund balances 67,618 (6,321) 88,903 (22,511) 408 - (10,401) 117,696
Fund balances, beginning 505,525 6,947 11,568 47,746 40,703 1 653 613,143
Prior Period Adjustment - - 32,964 - - - - - 32,964

Fund balances, ending $ 573,143 § 626 % 133,435 $ 25235 § 41111 § 1 {9,748) $ 763,803




FUDICIARY FUNDS

Agency Funds

Agency funds are used to account for assets held by the government as an agent for
individuals, private organizations, and other governments.

School This fund is used to account for receipts by the
treasurer of assets earmarked for the school district.

Clerk of Court This fund is used to account for child support
payments, bonds, restitution and fines collected by
the clerk of court.

Delinquent Tax Collector This fund represents delinquent taxes collected for
the school district and funds on hand from the tax
sale.

1% Fire Fund This fund represents the receipts by the treasurer

that will be disbursed to the various fire departments
within the County..

Nickle Plate Road Dev This fund represents the 40% of taxes to be paid to
the developer and Hampton County.

Treasurers Tax Account This fund represents the portion of the tax account
designated for other entities.

Town of Ridgeland This fund represents the automobile taxes due to the
Town of Ridgeland.
City of Hardeeville This fund represents the automobile taxes due to the

City of Hardeeville.

Magistrates Court This fund represents fines collected that have not
been disposed of by the court.

Register of Deeds This fund represents the portion of the fee to be paid
to the state,
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ASSETS
Cash
Accounts Receivable
Total Assets

LIABILITIES
Due to Others
Total Liabilities

NET ASSETS

JASPER COUNTY, SOUTH CAROLINA
COMBINING STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
AGENCY FUNDS
JUNE 30, 2006

Agency Funds

Delinquent Nickle Plate  Treasurers Town of Magistrate Register City of

School Clerk of Court  Tax Collector 1% Fire Fund Road Dev  Tax Account Ridgeland Court of Deeds Hardeeville Total
9,036,449 $ 9,991,652 $ 648,044 $ 108,714 $ 33,196 $ 38244 $ 1,189 $ 41,744 $ 104,259 $ 3,114 $ 20,008,605

- - - - 29,587 - - - 29,587
9,036,449 5,891,652 648,044 108,714 62,783 38,244 1,189 41,744 104,259 3,114 20,036,192
9,036,449 9,991,652 648,044 108,714 62,783 38,244 1,189 41,744 104,259 3,114 20,036,192
9,036,449 9,991,652 648,044 108,714 62,783 38,244 1,189 41,744 104,259 3,114 20,036,192 -

- $ - $ - $ - $ - $ - $ - 5 - $ - 3 - 5 -




CAPITAL ASSETS
USED IN THE OPERATION
OF GOVERNMENTAL FUNDS
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JASPER COUNTY, SOUTH CAROLINA
CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
SCHEDULE CF CHANGES BY FUNCTION

FOR THE YEAR ENDED JUNE 30, 2006

TOTAL

FUNCTION JULY 1, 2008 ADDITIONS DELETIONS TRANSFERS
ADMINISTRATOR 187,241 21,342 .
ADMINISTRATIVE SERVICES 204,409 296,868 -
DEVELOPMENT SERVICES 1,027,485 . 13,500
EMERGENCY SERVICES 3,659,659 186,416 251,806
ENGINEERING SERVICES 5,343,244 1,306,500 920,594
TREASURER 30,127 - -
CLERK OF COURT 51,684 - .
SHERIFF 1,060,233 449,330 67,673
MAGISTRATE 12,730 - -
VETERANS AFFAIRS 5,914 . y
ELECTION COMMISSION 190,800 265,043 180,200
INTERDEPARTMENTAL 14,670,421 412,838 -
TOTAL 26,443,947 2,938,337 1,433,873

208,583

501,277

1,013,985

3,594,269

5,729,050

30,127

51,684

1,441,890

12,730

5914

275,643

15,083,259

§

27,948,411




STATISTICAL SECTION



JASPER COUNTY, SOUTH CAROLINA
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Schedule 1
NET ASSETS BY COMPONENTS
LAST FIVE FISCAL YEARS
FISCAL YEAR
2602 2003 2004 2005 2006
GOVERNMENTAL ACTIVITIES
Invested in Capital Assets, Net of Related Debt $ 9,448,221 $ 11,179,151 $ 16,750,785 $ 17,707,633 $ 18,033,457
Restricted 6,236,002 6,785,581 3,205,800 1,466,000 2,000,000
Unrestricted 7,006,827 8,453,306 5,317,976 7,216,699 10,011,585
Total Governmental Activities Net Assets $ 22,691,050 $ 26,418,038 $ 25,274,661 $ 26,390,332 $ 30,045,042

Source: County Audit Reports
County implemented GASB Statement No. 34 in year 2002,
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JASPER COUNTY, SOUTH CAROLINA Schedule 3
FUND BALANCES, GOVERNMENTAL FUNDS
LAST FIVE YEARS
(modified accrual basis of accounting)

FISCAL YEAR
2002 2003 2004 2005 2006
GENERAL FUND
Reserved $ - $ - $ - $ - $ -
Unreserved 4,719,381 4,389,521 3,841,621 4,586,817 7,172,865
Total General Fund $ 4,719,361 $ 4,389,521 $ 3,841,621 $ 4,586,817 $ 7,172,865
ECONOMIC DEVELOPMENT FUND
Reserved $ 1,838,062 $ 1,645,062 $ 1,605,942 $ 1,556,260 $ 2,107,420
Unreserved 1,028,081 729,562 521,129 1,192,869 941,712
Total Economic Development Fund $ 2,866,143 $ 2,374,624 $ 2,127,071 $ 2,749,129 $ 3,049,132
CAPITAL PROJECTS FUND
Reserved $ - $ - $ - $ - $ -
Unreserved 4,425,327 4,467 114 1,150,703 1,118,657 1,702,205
Total Capital Projects Fund $ 4425327 $ 4467114 $ 1,150,703 $ 1,118,657 $ 1,702,205
ALL OTHER GOVERNMENTAL FUNDS
Reserved $ - $ - $ - 3 - 3 -
Unreserved 817,189 879,757 564,062 640,845 763,803
Total All Other Governmental Funds $ 817,189 $ 879,757 $ 564,062 $ 640,846 $ 763,803

Source: County Audit Reports
The county reorganized the functional areas and information prior to year 2002 would not be comparable.
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JASPER COUNTY, SOUTH CAROLINA Schedule 5
ASSESSED VALUE AND ACTUAL VALUE OF TAXABLE PROPERTY
LAST TEN FISCAL YEARS
FISCAL TOTAL
YEAR DIRECT
ENDED ASSESSED VALUE MARKET VALUE TAX
JUNE 30, REAL PROPERTY PERSONAL PROPERTY TOTAL REAL PROPERTY PERSONAL PROPERTY TOTAL RATE
1997 $ 23,825510 * § 14,566,852 $ 38392362 * $ 478,243,498 * $ 138,731,924 616,975,423 * 119.20
1998 24,684,582 . 16,014,736 40,699,318 516,174,556 152,521,295 668,695,851 137.30
1999 26,131,260 15,484,436 41,615,696 528,817,764 147,470,819 676,388,583 142.54
2000 27,013,700 18,043,979 45,057,679 562,780,839 171,818,251 734,599,090 153.33
2001 27,864,990 19,327,643 47,192,633 580,520,625 ) 184,072,790 764,593,415 156.80
2002 40,810,850 * 21,342,435 62,153,285 * 803,554,263 * 203,261,286 1,006,815,549 * 131.00
2003 42,204,320 20,727 677 62,931,997 826,844,654 189,053,719 1,015,898,373 133.00
2004 43,347,258 21,175,584 64,522,842 861,774,513 220,832,006 1,082,606,519 138.5¢
2005 44,745,667 24,677,657 69,423,324 893,911,467 233,471,188 1,127,382,653 163.00
2006 44618,276 ** 52,893,868 97,512,144 887,684,147 467,847 306 1,355,531,453 1565.00

*

Reassessment Year.

** The increase in personal property is due to the construction of a power plant in Jasper County.

Data Source: County Auditor
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JASPER COUNTY, SOUTH CAROLINA Schedule 7
PRINCIPAL PROPERTY TAX PAYERS
CURRENT YEAR AND NINE YEARS AGO

2006 1998
PERCENTAGE PERCENTAGE
OF TOTAL COUNTY OF TOTAL COUNTY
TAXABLE TAXABLE TAXABLE TAXABLE
ASSESSED ) ASSESSED ASSESSED ASSESSED
TAXPAYER VALUE RANK VALUE VALUE RANK VALUE
South Carolina Electric & Gas $ 23,390,251 1 2398 % $ 1,878,710 1 462 %
Coastal Carolina Medical Center 2,519,692 2 258 - -
Palmetto Electric , 2,255,900 3 231 973,960 2 2.39
Georgia DOT 1,611,890 4 1.65 - -
South Carolina Pipeline Corp 824,600 5 0.85 - -
Malphrus Construction 743,900 6 0.76 - -
Carolina Atlanta and West 714,380 7 0.73 - -
CSG Pipeline Inc 700,400 8 0.72 - -
Okeetee Club 866,500 9 0.68 654,780 3 1.61
Wal-Mart 438,500 10 0.45 - -
Charleston and Savannah Railroad - - 597,630 4 1.47
Southern Natural Gas - - 561,230 5 1.38
Westvaco - - 415,830 8 1.02
Hargray Telephone - - 295,830 7 0.73
Waste Management of Scuth Carolina - - 290,830 8 0.71
United Telephone - - 257,870 9 063
Cypress Woods - - 254,040 10 0.62
Total $ 33,867,013 3471 % $ 6,180,710 1519 %

———————

Source: Jasper County Auditor
First year information was available was 1998.
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JASPER COUNTY, SOUTH CAROLINA Schedule 9
RATIOS OF OUTSTANDING DEBT BY TYPE
LAST TEN FISCAL YEARS

GOVERNMENTAL ACTIVITIES
FISCAL
YEAR TOTAL PERCENTAGE
ENDED NOTES LEASES BOND PRIMARY OF PERSONAL
JUNE 30, PAYABLE PAYABLE ANTICIPATION GOVERNMENT INCOME PER CAPITA
1997 $ 162,500 $ 1,196,760 3 - $ 1,359,260 469 % 8543 %
1998 397,562 378,566 - 776,128 2.58 47.04
1998 288,232 497,305 - 785,637 2.44 46.22
2000 174,985 681,235 - 856,220 2.54 49.69
2001 101,588 954,847 - 1,056,535 3.14 51.09
2002 2541 662,141 - 687,552 1.82 33.03
2003 - 1,927,227 - 1,927,227 4.89 91.91
2004 - 1,646,911 - 1,646,911 3.88 78.43
2005 1,146,778 1,531,076 785,000 3,462,854 7.46 163.40
2006 1,041,580 2,876,969 785,000 4,703,549 9.52 219.81

Source: County Audit Report, US Census Bureau

Note: Details of the County's outstanding debt can be found in the notes to the financial statements.

See schedule 14 for personal income and population.
These ratios are calculated using personal income and population for the prior calendar year.
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JASPER COUNTY, SOUTH CAROCLINA
DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT
AS OF JUNE 30, 2006

ESTIMATED
ESTIMATED SHARE OF
DEBT PERCENTAGE OVERLAPPING
GOVERNMENTAL UNIT OUTSTANDING APPLICABLE DEBT
Debt repaid with property taxes
Jasper County School District $ 28,305,122 100.00% $ 28,305,122
City of Hardeeville 5,832,221 7.00% 408,255
Town of Ridgeland - 0.00% -
Subtotal overlapping debt
County direct debt 4,703,549 100.00% 4,703,549
Total direct and overlapping debt $ 33,416,926

Sources: Assessed value data used to estimated applicable percentage provided by Jasper County Auditor,
Debt outstanding data provided by each governmenta! unit.
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JASPER COUNTY, SOUTH CAROLINA
PLEDGED-REVENUE COVERAGE
LAST TEN FISCAL YEARS

NONE

Schedule 13
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JASPER COUNTY, SOUTH CAROLINA Schedule 15
PRINCIPAL EMPLOYERS
CURRENT YEAR AND NINE YEARS AGO

2006 1998
PERCENTAGE PERCENTAGE
OF TOTAL COUNTY . OF TOTAL COUNTY
EMPLOYER EMPLOYEES RANK EMPLOYMENT EMPLOYEES RANK EMPLOYMENT
Malphrus Construction 558 1 558 % - - %
Jasper County Schoo! District 462 2 4.62 450 1 5.91
Wal-Mart 320 3 3.20 - -
Jasper County 218 4 2.18 168 3 2.20
Beaufort-Jasper Comprehensive Health 215 5 2.15 - -
Ridgeland Correctional Institution 185 6 1.85 377 2 4.94
Coastal Carolina Medical 145 7 1.45 - -
Cleland Construction 125 8 1.25 - -
Razor Component Systems 101 g 1.01 - -
Rigeland Nursing System g 10 0.99 85 9 1.15
Thoroughbred Industries - - 100 4 1.3
Kwalu, Inc. - - 100 4 1.31
Lowcountry General Hospital - ) - 95 6 1.24
Best Western - - 88 7 1.15
South Carolina Highway Department - - 86 8 1.15
Days inn - - 78 10 1.02
- . - -
Total 2,428 24.28 % 1,627 21.38 %

Source: County Economic Development Departrent
First year information available was 1998.
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JASPER COUNTY, SOUTH CAROLINA

OPERATING INDICATORS BY FUNCTION/PROGRAM

LAST TEN FISCAL YEARS

REGISTER OF DEEDS
Documents Recorded

SOLID WASTE
Tons of Solid Waste Handled

BUILDING DEPARTMENT
Residential Permits Issued
Value of Residential Permits
Commercial Permits Issued
Value of Commercial Permits
Mobile Home Permits Issued

PARKS & RECREATION
Park Attendance

DETENTION CENTER
Confinements

BUSINESS LICENSES & BILLBOARDS
Business Licenses Issued
Gross Sales of Licenses Issued

EMERGENCY SERVICES
Calls Dispatched

PROBATE COURT
Probate Cases
Marriage Licenses Issued
Marriage Ceremonies Performed

SHERIFF DEPARTMENT
Incidents tnvestigated

Case Offense Investigations
Civil Paper Service

SC State Uniform Tickets Issued

N/A Information is not avaitable.

* Department opened in November 2005,

Source: Various County Departments

FISCAL YEAR

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006

N/A N/A N/A N/A N/A N/A N/A N/A N/A 3,841
N/A N/A N/A N/A N/A N/A N/A N/A N/A 8,631
N/A 87 70 65 63 73 79 63 11 562
N/A $ 8,424,660 $ 8,045,788 $ 6,451,978 $ 6,590,611 $ 7721842 $ 16,011,284 $ 6,023,664 $11,198,465 $ 26,751,560
N/A 21 19 . 20 3 25 33 39 33 77
N/A $ 3,381,810 $ 3,100,288 $ 9,279,110 $ 16,403,272 $ 10,719,526 $ 15,438,632 $ 13,617,564 $11,875,439 $ 48,995504
N/A N/A N/A N/A NFA NIA N/A N/A N/A 219
N/A N/A N/A N/A N/A N/A N/A N/A N/A 36,206
N7A NiA N/A N/A N/A N/A N/A NIA N/A 2,039
N/A N/A N/A N/A N/A N/A N/A NIA N/A 673
N/A N/A NIA N/A N/A N/A N/A N/A N/A $ 432,045,168
N/A N/A N/A N/A N/A N/A N/A N/A N/A 23,660
N/A N/A N/A N/A N/A N/A N/A N/A N/A 170
N/A N/A N/A N/A N/A N/A N/A N/A N/A 370
N/A N/A N/A N/A N/A N/A N/A N/A N/A 227
N/A NIA N/A N/A N/A, N/A N/A N/A N/A 7,184
N/A N/A N/A N/A N/A N/A N/A N/A N/A 458
N/A NIA N/A N/A N/A N/A N/A N/A N/A 1,002
N/A N/A N/A N/A N/A N/A N/A N/A N/A 423
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om any CPAs, LLC

CERTIFIED PUBLIC ACCOUNTANTS & FINANCIAL ADVISORS

Augusta, Georgia Office Thomson, Georgia Ogce
John P. Gillion, Jr., CPA, PES, CFS, CVA, CFP® Benjamin B. Barmore, CPA, MCP, CITP
J.T. Cosnahan, CPA, CFE, FCPA, DABFA, CICA, CGFM W. Lee Hammond, CPA

Robert D. Huntley, Jr., CPA
Rep E. Whiddon, CPA, CVA
Brenda F. Carroll, CPA, CFE, CIA, CICA, FCPA

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF THE FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the County Council
Jasper County, South Carolina
Ridgeland, South Carolina

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Jasper County, South Carolina, as of and for the year ended
June 30, 2006, which collectively comprise Jasper County’s basic financial statements and have issued
our report thereon dated December 27, 2006. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of The United
States,

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Jasper County, South Carolina’s internal control
over financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinions on the financial statements and not to provide an opinion on the internal control over financial
reporting. However, we noted certain matters involving the internal control over financial reporting
and iis operation that we consider to be reportable conditions. Reportable conditions involve matters
coming to our attention relating to significant deficiencies in the design or operation of internal control
over financial reporting that, in our judgment, could adversely affect Jasper County, South Carolina’s
ability to initiate, record, process, and report financial data consistent with the assertions of
management in the financial statements. Reportable conditions are described in the accompanying
schedule of findings and questioned costs as items 2006-01, 2006-02, and 2006-3.

A material weakness is a reportable condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that misstatements caused
by error or fraud in amounts that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. Our consideration of the internal control over financial reporting would not

4210 Columbia Road, Building 10, Angusta, Georgia 30907 / Telephone (706) 855-9500 / Telefax (706) 855-2900 (www.bairdepas.com)
132 Railroad Street. Thomson. Georeia 30824 / Teleohone (706) 595-7764 / Telefax (706) 595-7288
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II.

JASPER COUNTY, SOUTH CAROLINA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended June 30, 2006

Summary of Auditors’ Results

A.  An unqualified opinion was issued on the financial statements of Jasper County, South

Carolina.

B. We noted three reportable conditions in internal control over financial reporting, none of
 which are considered material weaknesses. Those reportable conditions are listed below as
2006-01, 2006-02, and 2006-03.

C. We noted one instance of noncompliance with laws, regulations, and provisions of contracts
and grant agreements during our audit. That occurrence is listed below as 2006-04.

Findings Related to the audit of the Financial Statements of Jasper County, South Carolina

Finding 2006-01:

Finding 2006-02:

This is a repeat of the condition 05-01 from the prior year for the clerk of
court’s office:

Condition and criteria: The subsidiary ledger of trust fund balances does not
reconcile to the balance in the trust account. Restitution, bonds, and fines
dating as far back as 1988 have not been disbursed from the trust account.

Effects: Without an accurate subsidiary ledger of trust balances due, proper
accountability for trust balance cannot be maintained. This condition lends
itself to errors and omissions. The untimely payment of restitution, bonds,
etc. could result in a fine to the county.

Auditor’s Recommendation: Management should establish policies and
procedures to reconcile the balance in the trust account to the subsidiary

ledger, and management should establish policies and procedures to disburse
restitution, bonds, etc. in a timely manner.

Lack of segregation of duties in departments handling cash.

Condition and criteria:. There is a lack of segregation of duties in
departments handling cash.

Effect: Lack of segregation of duties could lead to misappropriation or
misuse of assets.

Auditor’s Recommendation: We recommend that the County establish
policies and procedures to adequately segregate cash handling duties.
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JASPER COUNTY, SOUTH CAROLINA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
For the Year Ended June 30, 2006

There were no audit findings noted during the year ended June 30, 2005, that are required to be reported for the
year ended June 30, 2006.
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